tines THE TAX PAY. ER 


Nov/Dec 2005 Agreement number: 40063310 
_ | | 
= eRe ~ 
— _ — ee — — \ L. — q 
‘ — f 


} alae Oh Nae Ge Confederation Bridge, PEI 


‘ ¢ . 
‘ ‘ 
*h we] > pees = | 
; pe ES. PTR ERIE ne i 
—¥ of = ~* S }\ 


In this I ue: 3 ? ~~ : oats Ri Pena A ar \< >. 


ee 


zig How public-private er 
\< ES partnerships, x ee 
Benefit tax Payers ssc -eaeaiie gra 


= Government 
Income rusts 


5 ieee 


i 


anne, dala 
oo ae art | aoe 
es jae 

’ @aamacs ETT oe Ne Cee 


Canadian Press CP 


THE TAXPAYER 


= 
ye - 
V 


fiom the editor 


Troy Lanigan is theCTF’s 
National Communications Director 
tlanigan@telus.net 


Accountability Calling... 


In the wake of the Gomery 
Report dozens of letters, calls 
and e-mails from across the 
country have suggested your 
CTF launch a class action on 
behalf of taxpayers against the 
Liberal Party of Canada to re- 
cover stolen sponsorship dol- 
lars. And while 
the demand for ac- 


government through parlia- 
ment, not through the courts. 
However, our legal opinion 
goes on to suggest that the gov- 
ernment of Canada could sue 
the Liberal Party, simply by 
adding them to its list of claim- 
ants — mostly ad agencies — 
from which it seeks 
recovery of stolen tax 


countability is well @6while the ines ni Mar- 
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A legal opinion ae lar ility is a nice gesture, but 


sought by your CTF 
explains that tax- 
payers cannot sue 
because there is no 
binding relationship 
in law between tax- 
payers and a political party. 

Nor as we learned — when 
your CTF unsuccessfully 
sued Ontario Premier Dalton 
McGuinty for breach of con- 
tract and violation of the prov- 
ince’s Taxpayer Protection Act 
— can taxpayers sue the gov- 
ernment. 

Sovereignty of parliament 
prevents taxpayers from suing 
their government for misappro- 
priation of tax dollars. Legal- 
ly, the federal government is ac- 
countable to parliament, not to 
taxpayers. Voters control the 


founded; the 
courts are not 
the avenue. 99 


is a mere fraction 
of the $355-million 
gone missing. 

Unfortunate- 
ly, that remedy too, 
must be tempered: 
between tax receipts, annual 
payments and post-election ex- 
pense re-imbursement, even if 
a claim against the Liberal Par- 
ty were successful, it would be 
akin to shuffling tax dollars 
from one pocket to the other — 
that is after the lawyers took 
their pound of flesh. 

The Globe and Mail reports 
that while Ottawa has recov- 
ered $1.6-million in settlement 
deals from ad agencies, the law 
firm overseeing the case on be- 
half of taxpayers billed Otta- 
wa $1.9-million last year. The 


math is anything but promis- 
ing. 

Nor does it appear that 
RCMP investigations and 
charges are yielding results. 
Although Paul Coffin stole $1.9- 
million and pled guilty to 15 
counts of fraud, he won't serve 
one day in prison! 

The only hope stemming 
from this debacle rests in 
Judge Gomery’s second re- 
port due February 1*' detailing 
systemic changes necessary to 
prevent future Adscams from 
happening. 

None of it will be a surprise: 
whistleblower laws; expanded 
oversight for MPs and the au- 
ditor-general; tough conflict of 
interest rules; less restrictive 
freedom of information laws; 
greater transparency for Crown 
corporations and foundations; 
and an end to slush fund pro- 
grams. 

And while your CTF has 
been repeating these themes 
for more than a decade it re- 
mains to be seen if the fall-out 
of this scandal and subsequent 
election will finally create the 
momentum to make them hap- 
pen. For the time being, ac- 
countability — by any measure 
— remains wanting.» 


The Canadian Taxpayers Federation is a federally incorporated non- 
profit and non-partisan organization dedicated to lower taxes, less 

waste and accountable government. Founded in 1990, the Federation 
is independent of all partisan or institutional affiliations and is entirely 
funded by free-will, non-tax receiptable contributions. All material 
is copyrighted. Permission to reprint can be obtained by writing the 
administration office. Editorial cartoons are used by permission. 
Printed in Canada. Post Office: Agreement number 40063310. Return 
all undelivered copies to: Canadian Taxpayers Federation, 105 - 438 
Victoria Ave. East, Regina, Sask., S4N ON7 


CANADIAN 


Taxpayers 


Eee Dy eR. a ON 


TT aie 
Fighting ¢ 


OV 


2 


THE TAXPAYER 


wes, THE TAXPAYER? 
Filling the 
: 2 infrastructure 
er 
ee ithe 


Waste Watch 
Party-time in 
= Saskatchewan... 


Government backs 
down! 

Campaign to stop 
taxation of trusts is 
heard. 


Road to prosperity 
A new CTF report sets out 
five recommendations to 
put natives on the road to 


prosperity. 


\| Campaign Mini- 

| budget 
Can 11¢® hour tax relief 
be believed? 


Filling the 
infrastructure gap 
How public-private 
™ partnerships benefit 

| taxpayers. 


BC: Students shut 
out of schools 

Class action suit seeks to 
hold union accountable. 


AB: Waste and 

inefficiency in AG's 
report 

=] Wining and dining 

with the Securities 

Commission. 


SK: Politicians rack 
up frequent flyer 
miles 

Flying high at taxpayers' 
expense. 


MB: Losing at the 
fax game 

Report shows Manitoba 
falling behind B.C., 
Alberta and Manitoba. 


ON: Throne speech 
offers little for 
faxpayers 

Lots of spending and not 
a whisper of tax relief in 
sight. 


For more information or to contact the CTF: 


Saskatchewan /Administration: #105 - 438 Victoria Avenue. East., 
Regina, SK S4N ON7_ PH: (306) 352-7199 

British Columbia: #514-1207 Douglas Street., Victoria, British 
Columbia V8W 2E7 PH: (250) 388-3660 

Alberta: #410 - 9707 - 110th Street., Edmonton, Alberta T5K 2L9 
PH: (780) 448-0159 


Centre for Aboriginal Policy Change: #1580 - 727 7th Ave SW, 
Calgary, Alberta T2P.0Z5 PH: (403) 263-1202 


Manitoba: #212 - 428 Portage Avenue, Winnipeg, Manitoba R3C 0E2 
PH: (204) 982-2150 


Ontario: Suite 400 - 1235 Bay Street, Toronto, Ontario M5R 3K4 
PH: (416) 203-0030 

Federal: #512 - 130 Albert Street, Ottawa, Ontario K1P 5G4 

PH: (613) 234-6554 


Web site: www.taxpayer.com 
E-mail: admin@taxpayer.com 


September/ 
October 
You Asked 
For It de- 
bunks the 
widely cir- 
culated e- 
mail hoax 
claiming refugees earn more 
than pensioners in Canada. 
It demonstrates how care- 
ful we have to be expressing 
and circulating an opinion 
without having all the facts. 
Thank goodness that 
we have the Canadian 
Taxpayers Federation to do 
the screening process for us 
and separate facts from fic- 
tion! The CTF deserves sup- 
port. 
Gerry Van Dongen 
Brantford, Ontario 


Trusts a taxing problem... 

“The banks can’t merge 
now. Perhaps, maybe lat- 
er. We should have some 
industry input first. Then 
we'll look into the possibility 
soon, maybe later ...” 

This is the way Ralph 
Goodale conducts himself 
as finance minister, leaving 
the business community in a 
state of apprehension, una- 
ble to make future plans. 

Now it’s the trust sec- 
tor. Millions of middle in- 
come Canadians depend on 
trusts for their retirement 
income. Mr. Goodale has 
decided that they need his 
attention. He feels that the 
government is losing tax rev- 
enue and has stopped issu- 
ing advanced rulings from 
Canada Revenue leaving the 


trust business in the same 
position as the banks. 

Mr. Goodale is the feder- 
al finance minister and as 
such his words and actions 
will be reported. He must 
know they will have an im- 
pact. Unfortunately, the im- 
pact of his words so far has 
been negative. We need to 
send him a petition to give 
us all a break and leave the 
trusts alone. We could adda 
rider to suggest that he keep 
his mouth closed for the 
next year. 

John Burke 
North Saanich, BC 


The huge movement to 
create income trusts is clear- 
ly a result of preferable tax 
treatment. However, these 
tax rules place these entities 
of at risk of not re-investing 
sufficient funds for their fu- 
ture viability. Furthermore, 
as opined by Mr. Al Rosen in 
the September 12-25 issue 
of Canadian Business mag- 
azine, the accounting rules 
for income trusts are not 
sufficiently rigorous to ena- 
ble investors to make fully 
informed decisions. 

The impetus for the for- 
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Letters may be edited for 
length, content and clarity. 
Send your letters to: 
The Taxpayer 
c/o #514-1207 Douglas St 
Victoria, BC 
V8W 2E7 
Fax: (250) 388-3680 
e-mail: tlanigan@telus.net 


mation of income trusts is 
the fact that income of cor- 
porations is taxed twice: 
once by the corporation and 
once by shareholders. The 
government should elimi- 
nate this unfairness and al- 
low corporations to maxi- 
mize dividend payments to 
their voting shareholders. 
Greg Strebel 
Quesnel, BC 


Outta here ... 

I lived in New Mexico, 
mostly Santa Fe, from 1996 
to last August. Upon my re- 
turn to Canada the first 
shock was the air pollution. 
The second, taxation. Why 
are there so few compari- 
sons between the two coun- 
tries? Let me give you a few 
examples: 

On homes of similar val- 
ue, property taxes in Whitby, 
Ontario $3,000 compared 
to $1,200 in Santa Fe. 
Gasoline is a $1 more per 
gallon in Canada. In New 
Mexico both property tax 
and mortgage interest are 
tax deductible. On my to- 
tal $50,000 income in New 
Mexico I paid $5,500 in in- 
come taxes. Compare that 
to $15,000 in Canada. Car 
purchase or lease is taxed at 
3% in New Mexico. Sales tax 
on most purchases is 6%. 
Compare that to 15% on eve- 
rything in Ontario. 

One can buy a hell of a 
lot of health care in the US 
and still have thousands left 
over vs. Canadian taxation. 
And the US health care sys- 
tem will have you in and out 
in days. I worked in a hos- 
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pital. I know what I am talk- 
ing about. 

Canadians in general 
spend every cent they clear 
and that is all taxed at an 
additional 15% with GST 
and PST. 

I see so much govern- 
ment waste here on top of 
massive budgetary surplus- 
es. This country will not be 
able to compete without ma- 
jor tax reform. 

I sold my house and 
am returning to the US. I 
can not afford to live here. 
Thankfully with NAFTA my 
pension is taxed at 15% and 
0% on CPP Nor do I want 
to be subjected to such poor 
air quality. 

John Garvin 
Whitby, Ontario 


Cut the handouts 

Grants and all subsidies 
by the federal government 
should be eliminated. This 
means no grants to busi- 
nesses, societies, museums, 
art groups, etc. 

For starters, if grants and 
subsidies were eliminat- 
ed, the problems identified 
by Judge Gomery would be 
eliminated. 

Second, we have been 
able to provide entertain- 
ment in our theatre as well 
as restore and display his- 
toric buildings and train 
cars with no assistance from 
any level of government. 

Grants to produce mov- 
ies, videos and that type 
of entertainment are in di- 
rect competition with those 
of us in the tourist indus- 
try. Government grants are 


a double whammy as they 
are both a direct competi- 
tion, while causing increased 
taxes that make us less prof- 
itable. 

We in the tourist indus- 
try must encourage a reduc- 
tion in government subsi- 
dies which will allow for low- 
er taxes and a level playing 
field. 

Gordon M. Bell 
Revelstoke, BC 


Get in their face 

I hope that your organiza- 
tion is going to get more “in 
your face” towards the feder- 
al government. 

The latest insult of MPs 
giving themselves a raise to 
offset the high price of petro- 
leum has infuriated a lot of 
people. 

I hope that during the 
next federal election cam- 
paign your federation makes 
themselves heard loud and 
clear with mailings and e- 
mails and newspaper arti- 


cles on why citizens and tax- 
payers should think twice 
before voting for these same 
incompetent politicians 
again. 

It wouldn't hurt to send 
out mailings to every taxpay- 
er in Canada, especially our 
newest citizens. They need 
to be informed 

Judy Galioto 

E-mail 

Parliament backed off its 
decision to increase mileage 
allowance. Your CTF got in 
their face! I guess they figured 
the hypocrisy was too great 
for even them. Stay tuned for 
the federal election Judy, and 
thanks for the note! Ed. 


Keep up the good work 
I just wanted to let you 

guys know I appreciate all 

your hard work and info 

that sheds so much light on 

what is appalling about the 

taxation system in Canada. 
Rodney Alder 
Sackville, NB 
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Dangerous precedent 

Shaun Deacon is so angry he is suing the 
federal government. Deacon is a convicted 
paedophile. In 1988, he was sentenced to sev- 
en years for assaulting three boys aged six, 
eight and thirteen and a girl aged five. While 
awaiting sentencing, he kidnapped the older 
boy and assaulted him a second time. 

After his release, Deacon assaulted an 
eight year old boy in the washroom of a Dairy 
Queen. While on parole for that offence he 
assaulted a 10 year old boy. Deacon was sen- 
tenced to seven years plus a mandatory 10 
year supervision. This meant that once his 
sentence was finished, Deacon would have to 
spend 10 years at a halfway house. 

When the 40-year-old Deacon complet- 
ed his sentence in November 2004, half- 
way houses were reluctant to take him be- 
cause everyone was convinced he would of- 
fend again. 

Finally, a halfway house in Kelowna ac- 
cepted him, on condition Corrections Cana- 
da paid for 24 hour, seven days-a-week, one- 
on-one supervision. This monitor would have 
to be within 25 feet of Deacon at all times. If 
Deacon goes for coffee, the shadow goes for 
coffee. 

Corrections Canada eventually had the 24 
hour supervision reduced to 16 hours and 
then 12 hours, arguing that the feds should 
not have to pay the additional charge when 
Deacon is within the confines of the halfway 
house. 

Even with this reduction, at $20 an hour, 
12 hours a day, seven days a week, it’s 
costing taxpayers $7,500 a month to mon- 
itor Deacon — totalling over $1 million for 
the ten year period. This does not include 
the basic fees Ottawa pays for inmates to 
stay at the halfway house. 

Deacon, who is taking medication to re- 
duce his libido, has a reputation for bellig- 
erence and the halfway house is finding it 
difficult to hire people to monitor him. The 
paedophile has already been sent to the 
Kelowna jail for resisting attendance at a 


Volpe gets baked over pizza expenses. 


“sex offender program.” 

Deacon is suing Corrections Canada to 
have his monitoring stopped, arguing it’s un- 
constitutional. Ironically, the fine citizens of 
Kelowna would never have found out this sex- 
ual predator was in their community had 
Deacon not gone to court. 

This is not the first time Deacon sued Cor- 
rections Canada. The last time, he went all 
the way to the Supreme Court, trying to get 
his medication stopped. Hmm ... wonder who 
covers his legal fees? 

It has since come to light, another paedo- 
phile is also being monitored 24 hours a day 
at taxpayers expense. Despite its horrendous 
cost, the Justice system is increasingly mov- 
ing towards this type of sentencing, instead of 
having these individuals declared dangerous 
offenders and jailed indefinitely. 

With files from the Kelowna Daily Courier / The Globe 
and Mail / CBC News 


Paying for the obvious 

The Manitoba government just spent 
$500,000 to find out what most Manitobans 
already know: Manitoba has cold tempera- 
tures, blue skies, wide-open spaces and lots 
of natural resources. 


This is the conclusion of a soon-to-be-re- 
leased report undertaken by Intrabrand, a 
New York-based branding company, on behalf 
of the Manitoba government. 

The expenditure, requested by Premier 
Gary Doer’s Economic Advisory Council, was 
spent as part of a branding exercise to deter- 
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mine what tourists think of Manitoba and how 
better to attract them. 

David MacLean, speaking on behalf of the 
CTF, was quoted in the Winnipeg Sun suggest- 
ing, “the government of Manitoba just flushed 
$500,000 down the toilet.” 

With files from the Winnipeg Sun 


Get out of jail free card 

British pensioner, 73 year old Sylvia Hardy, 
was recently sentenced to seven days in jail for 
refusing to pay $111.66 in tax. Living in Ex- 
eter, England, Hardy refused to pay the city’s 
increased council tax calling it “highway rob- 
bery.” Realizing how foolish it looked, Hardy’s 
jail time was reduced to just five days. 

But compare this to Canada’s justice sys- 
tem. This past July, advertising executive 
Paul Coffin confessed to stealing $1.5 million 
through the federal government's sponsorship 
program. His conditional sentence, which in- 
cluded a curfew, resulted in Coffin serving no 
jail time at all. If Coffin had received the equiv- 
alent sentence as Hardy, he would have been 
sentenced to 259 years in jail. 

It appears that Canada’s justice system con- 
fused Coffin’s Liberal membership card with a 
get-out-of-jail free card. 

With files from the National Post 


The kettle calling the 


frying pan black... 
Liberal Senator Mac Harb 
is pushing for an amendment 
to the Elections Act that would 
fine Canadians $50 each if they 
don’t vote in federal elections. 
In the last federal election, 
only 60.9% of Canadians both- 
ered to vote, a reflection of an 
antiquated voting system that 
renders millions of Canadian 
votes meaningless. For exam- 
ple, in the 1997 federal elec- 
tion, Jean Chretien and the 


Saskatchewan taxpayers fund 
two-day party. 


Liberals received 38.5% of the popular vote 
but won a majority of the seats in the house 
and 100% of the power. Essentially, 62.5% of 
Canadians saw their votes flushed down the 
toilet. 

Under Harb’s proposal, Canadians would 
be exempt from the fine, provided they had a 
good reason not to vote. 

Hmm... how about an amendment to Sena- 
tor Harb’s amendment that would fine Sena- 
tors everytime they did not show up to vote. 

With files from the Edmonton Sun and Elections 
Canada 


Bad deal getting worse 

For 31 years the federal government has 
been leasing a patch of land from the Squam- 
ish First Nation. In the first year of the lease, 
the Vancouver area property cost taxpayers 
$241,000 a year. 

Since then, a lot has changed and a lot 
hasn't. 

What hasn't changed is that the 55 acres of 
land has never been used. That's right. It sits 
empty, no buildings, nothing. After 31 years of 
leasing the land, the federal government has 
yet to decide what to do with it. 

When Jean Chretien, as Indian Affairs Min- 
ister, signed the original 
lease in 1974, the land 
was intended to house the 
Pacific Environment Cen- 
tre — a combined stor- 
age, laboratory and of- 
fice facility. The centre was 
scrapped by Trudeau in 
1976 — perhaps the only 
recorded incident where 
Trudeau ditched spend- 
ing. 

What has changed, how- 
ever, is the cost for leas- 
ing the land. The Squam- 
ish First Nation was smart 
enough to get a value-add- 
ed incentive included in 
the lease. This meant that 
Ottawa, whether they used 
the property or not, had to 


Jhaste WSS“. 


pay current leasing values for the land. 

In 1994, Canada’s Auditor General point- 
ed out that the feds had paid almost $27 mil- 
lion for the lease of this “unproductive land” 
and, according to federal briefing notes, ex- 
pects the total cost for the lease could hit $1 
billion by 2045. 


with files from the Ottawa Sun 


Party time at Sask Finance 

When two senior bureaucrats in audit divi- 
sion at the Saskatchewan Department of Fi- 
nance announced their retirement, the only 
thing the government failed to do was declare 
a provincial holiday. 

Managers in the department decided that 
35 employees (26 from Regina) should attend 
a two-day party that spanned from Prince Al- 
bert to Saskatoon. 

The department not only paid the sala- 
ries of these employees to attend the retire- 
ment parties, but picked up the tab for ho- 
tel, meals and travel. The 35 employees trav- 
elled to Prince Albert in government vehicles, 
attended a retirement supper on Thursday 
night and then drove to Saskatoon for a noon 
luncheon the next day. 

Under its guidelines, the provincial govern- 
ment will pick up the tab (to a maximum of 
$20) for meals at these events. 

Saskatchewan director David MacLean 
quoted in the LeaderPost article said, 
“There’s a culture in all governments that bu- 


reaucrats are entitled to certain perks and 
privileges.” 

However, once the 35 employees realized 
they had been caught with their hands in the 
cookie jar, many stepped forward to pay their 
share of the costs. Approximately 30 of the 
employees also chose to use holiday time to 
cover the day-and-a-half needed to attend this 
event. 

With files from the LeaderPost 


Clarkson haunts taxpayers 

Taxpayers are still having recurring night- 
mares about the uncontrolled spending hab- 
its of former Governor General Adrienne 
Clarkson which included such memorable 
events as her three week “Quest for the Mod- 
ern North Tour” that took her and $5.3 mil- 
lion tax dollars on a tour of Russia, Finland 
and Iceland. 

But just in case the memories of her reign 
of spending terror starts to subside, Prime 
Minister Paul Martin announced that he will 
be setting up a $10 milllion endowment fund 
in honour of Adrienne. Yes, taxpayers are still 
not rid of her. The money will fund an organ- 
ization called the Institute for Canadian Citi- 
zenship. 

The Institute will receive $3 million imme- 
diately and the rest of the funds will be hand- 
ed out as matching grants if Clarkson is able 
to raise an equivalent amount of money in do- 
nations. 

The new institute will focus its activities on 
helping new Canadians determine what their 
rights and responsibilities are. 

With files from the Globe and Mail 


Volpe’s pizza party 

In the continuing expense scandal on Par- 
liament Hill, Canadian Immigration Minis- 
ter Joe Volpe was well-baked in the House of 
Commons for his rather expensive pizza for 
two. 

Somehow, Volpe managed to spend $138 
on a pizza for two, even though the most ex- 


Toronto mayor David Miller wants guns jailed. 
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pensive food item on the menu was $34. 

Volpe says the expense was incurred while 
meeting with a consultant on how to improve 
immigration. 

With files from Yahoo News 


Indian Affiars orders cover-up 

A $132,000 contract, that the Department 
of Indian and Northern Affairs made with Ot- 
tawa-based Totem Hill Inc, has come un- 
der fire. It’s not the size of the contract or the 
work involved, but rather the lack of record 
keeping. Sound familiar? 

Totem was to interview staff at the audit di- 
vision in the Department of Indian Affairs to 
find out why it’s having “various forms of or- 
ganizational conflict.” Fair enough. 

But the problem is that the department or- 
dered there be no paper trail on the work. 
This came to light in the original written con- 
tract whereby the department required that 
“presentations shall be oral with supporting 
material provided to aid comprehension but 
not retained by the department.” 

Without any documents in federal filing cab- 
inets, government auditors will be unable to 
verify if the contract was actually 
fulfilled and citizens will not be 
able to make access to informa- 
tion requests. 

Who says the federal Liberals 
have learned from the Gomery 
Inquiry? 


With files from Canoe News 


Queer subsidy 

The NDP government of Mani- 
toba just coughed up $10,000 to 
pay off a loan guarantee it had 
made on behalf of a local busi- 
ness. 

Industry, Economic Develop- 
ment and Mines, had provided 
the guarantee on behalf of Queer 
Closet. The business qualified 
for the guarantee under a pro- 
gram designed to help entrepre- 
neurs — or should that be grant- 
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reprenuers — set up new businesses. 

Queer Closet, as the name suggests, serv- 
iced the gay community, selling condoms, lu- 
bricants, toys and providing gay and porn vid- 
eo rentals. 

Not only are new business start-ups high 
risk (which is why banks require guarantees), 
but many wonder if the government's eco- 
nomic plan for Manitoba is to build the econ- 
omy around porn. 

With files from NEWS Manitoba 


A mouldy deal 

When Nortel decided it was moving out, 
Power Financial Corporation — the primary 
owners of a 68,000 square meter office build- 
ing in downtown Ottawa — approached the 
federal government about buying the property. 

Public Works took one look at the seven- 
story building and jumped at the opportunity 
thinking it would be a great place for the Ca- 
nadian Food Inspection Agency and Agri-Food 
Canada. They paid $91 million. 

They should have looked twice. The build- 
ing has become an $82 million — and count- 
ing — renovation nightmare. 

According to CTV’s Whistle Blower, the 

first problem the feds en- 
countered was water infil- 
tration damage in the old- 
er part of the building. It re- 
sulted in the formation of 
black mould — Stachybot- 
rys — that had to be re- 
moved. Stachybotrys can 
cause respiratory illnesses 
through the release of toxic 
spores into the ventilation 
system. 

In fact, the consultants 
hired by the feds to inspect 
the building before pur- 
chase, found severe flood- 
ing problems and warned 
that there was a good 
chance it had black mould. 
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Is a Liberal membership card 
a get-out-of-jail free card? 
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The building required a top to bottom ren- Frustrated by the abysmal failure of the $2 
ovation as it was built with an open concept billion gun registry, Miller called for a central 
design, customary for high tech space. repository where everyone living in Toronto 

A number of real estate consultants said would have to store their guns. 

Ottawa could have built a new complex from Of course, with all the guns in jail, it is as- 
scratch cheaper than what they were now do- sumed that nobody will be shot. Apparently, 

ing and it would have been completed much Miller expects that the criminals, drug deal- 

sooner. ers and gang members who have made To- 

So how did we get sucked into such a bad ronto the murder capital of Canada will store 
deal? their guns in his repository. 

Well, perhaps we have to go no with files from the National Post and 
further than the seller Andre Des- Toronto Sun 


maris. President of Power Corpo- 
ration, Mr. Desmaris is married 
to former Prime Minister Jean 
Chretien’s daughter. 
CTF federal director John 
Williamson, commenting on 
CTV stated, “You have a proc- 
ess which doesn’t involve a ten- 
der and then you have a seller 
who comes forward that has 
connections, deep connec- 
tions, to the governing party. 
That raises all kinds of red 
flags.” 
With files from CTV news 


Throw guns in jail 

This past summer, To- 
ronto Mayor David Miller 
took the issue of gun reg- 
istration from looney to 
the absurd. 

Despite implementa- 
tion of the gun registry, 
the City of Toronto has 
been rocked by gun-re- 
lated violence. As of 
just September, more 
people have already 
died — 41 — from 
shootings in Toron- 
to this year, than in 
any past year. The in- 
crease can be blamed 
on gang and drug 
wars. 


$$ <—s—__— 


OVERNMENT BACKS DOWN 


On Taxation of Income Trusts! 


s Finance Minister, Ralph Goodale by all Canadians. Hundreds of e-mails, 


has proven to be as decisive as calls and letters were forwarded to Mr. 
his boss. Earlier this year, Mr. Goodale’s office from CTF supporters. 
oodale mused about making Well, your efforts made a difference! 
changes to the income trust sector. He Minister Goodale listened! 
claimed the federal government was los- On Wednesday November 24" the minis- 
ing hundreds of million of dollars because _ ter announced there would be no new tax- 
businesses established as income trusts es imposed on income trusts and pledged 
were not paying their fair share of taxes. to lower the taxes on dividends. The gov- 
Angry Canadians flooded Minister ernment’s proposal to take effect in 2006 
Goodale’s office with e-mails, letters and and will drop personal tax rates on divi- 
phone calls demanding no new taxes be dends to roughly 21 percent for the high- 
imposed on income trusts —- the income for est rate from the current 32 percent. This 
millions of Canadian pensioners and reti- will result in a more level playing field by 
rees. making the total personal and corporate 
In our 2006-07 pre-budget submission income tax paid 


and before the House of Com- on dividend in- 
come compa- 


mons Finance Com- 
mittee, yourCTF 4am AYAC TI ON: rable to the to- 
called on the fed- axpaye™™.. ie auathtn s tal tax bite paid 
ae if that income 
had been earned 
through a trust. 
The federal gov- 
ernment tabled notice 
of these changes through a 
ways and means motion in 
the House of Commons, mean- 
ing the Canada Revenue Agen- 
cy will begin administering the re- 
duction in advance of actual legisla- 
tion. The changes will take effect in 
January 2006. 
While investors, retirees, pen- 
sioners and all taxpaying Canadi- 
ans should breathe a sigh of relief, 
your CTF remains cognizant that this 
change comes on the eve of an elec- 
tion. We'll make sure the change 
stays intact after the January 23"¢ 
vote! 


reoerR 


eral government to 
expand the income 
trusts tax prefer- 
ence to all divi- 
dend-paying invest- 
ments by doing away 
with the double taxation ong 
of dividends. Your CTF ar- a 
gued this move would create Ss: 
a level playing field for busi- 
nesses and benefit investors, re- 
tirees, pensioners, and all Cana- 
dians. 

Your CTF repeated this mes- 
sage to media across the coun- 
try and issued a TaxAction urg- 
ing supporters to contact Minister 
Goodale directly to demand he 
stop the double taxation of div- 
idends and to not increase the 
already high tax burden faced 
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THE TAXPAYER 


Plugged into taxpayers’ money 


Guest commentary “Opportunities exist to strengthen project 
by Mark Milke file documentation and ensure that technical 

ack in April 2002, then In- advisors have the business backgrounds and/ 
B dustry Minister Allan Rock or business related experience needed to min- 

dismissed concerns from imize the risk that items, of a critical financial 
the Canadian Taxpayers Federa- nature, are not appropriately considered in the 
tion about how corporate welfare was due diligence and monitoring processes.” 
handled in his department. Specifi- Translation: The auditors were not sure 
cally, Rock pooh-poohed reports about that everyone who handed out taxpayer cash 
a program called Technology Partner- had the expertise to understand what they 
ships Canada (TPC), which hands out were looking at. 
hundreds of millions every year in “invest- Here's another excerpt from that 2003 


audit: “In particular, the audit noted that 
documentation in a number of files was 
incomplete and/or nonstandardized, es- 
pecially surrounding due diligence. 
This increases the risk of TPC ... not 
being able to demonstrate the level of 
due diligence performed on funding 
proposals and the rationale for 
decisions made.” 
Translation: Bureaucrats 
make decisions without 
due diligence and several 
files reveal missing crit- 
ical documentation. 
\ Given the vari- 
ous audits, it’s no 
surprise that the 
nine-year old 
Technology 


ments,” (i.e., conditionally repayable loans 
from government to business.) 

In 2002, Rock told the Georgia Straight’s 
Charlie Smith that the “auditor general has 
twice taken a very close look at Technology 
Partnerships.” The implication was that all was 
fine. 

That was disingenuous. In fact, past reports 
slapped Industry Canada and its Partnerships 
program. Comments from the auditor gen- 
eral included such gems as “Project and re- 

sults monitoring could be improved,” 
eva and “TPC does not yet systematical- 
ly monitor project results” and “There 
is no explanation of the basis for an 
extent of sharing risks and rewards 
with firms.” 
That was from 1999. And one 
‘ year after Rock came to Vancouver 
\ and dismissed concerns about how 
))) money was doled out, an internal 
de 2003 audit of Technology Part- 
man, , uerships Canada noted the fol- 


& lowing: 
'®& 


' 
‘ 


sn il 


. 


. 


Partnerships Can- 
ada program, which 
lent out $2.1 billion since 
1996, has been replaced with 
the Transformative Technologies Pro- 

gram. Industry Minister David Emerson told 
a St. John’s audience last month that the now- 
phased out program has had “great success” 
but needed to be reworked. 

That's an understatement. 

Shortly after those comments, yet another In- 
dustry Canada audit was made public. It found 
about one in three companies investigated in 
the TPC program to date (11 out of 32) were in 
violation of their agreements with Ottawa; ac- 
cording to the Financial Post’s Jack Aubry, it 
appears $6 million has 
been paid out in im- 
proper commissions 
to agents who hooked 
companies up to Otta- 
wa’s corporate welfare 
gurney. Former Liberal 
cabinet minister David 
Dingwall resigned from 
the Royal Canadian 
Mint, in part because 
of a forbidden $350,000 payment to his lobby- 
ing firm in 2000 from a company that later re- 
ceived $17.2 million. 

It gets worse. Apparently recognizing that 
business subsidies are tough to justify on a 
cost-recovery basis, Emerson’s newly renamed 
corporate welfare program won't even trumpet 
that weak justification any longer. The depart- 
ment notes the measure of success for the new 
program will not be cost recovery but “sharing 
the risks of innovation.” Talk about lowered ex- 
pectations. Announce in advance that no one 
should expect loans to be fully repaid and in 
the future Emerson can tell everyone they were 
warned. 

The justification is most often that corpo- 
rate welfare creates jobs. But that assumes tax 


audit was made 
about one in th 


oN 


C6 yct another Industry Canada 


investigated in the TPC program to 
date (11 out of 32) were in violation 
of their agreements with Ottawa9® 


@@ Former Liberal cabinet minister 
David Dingwall resigned from the Royal 
Canadian Mint, in part because of a forbidden 


$350,000 payment to his lobbying firm in 2000 
from a company that later received $17.2 million. 9 


dollars risked wouldn't be better leveraged 

by a private sector paying less tax and creat- 
ing more jobs on its own. Also, if a govern- 
ment-financed company creates new jobs but 
at the expense of others in the same sector, it’s 
a wash. 

Corporate welfare justifications also fly in 
the face of the one hefty report submitted to 
the department of Finance back in 1999. The 
Mintz Committee recommended making it 
easier for manufacturers to produce the re- 
sults of R&D, but by cutting such targeted re- 
search subsidies in exchange for business tax 
relief across the board. In other words, it’s 
nice to invent the latest whiz-bang widget, but 
job growth comes when the widget maker can 
commercialize the product, churn it out, and 
employ thousands. 

Since its 1996 incep- 
tion, Technology Part- 
nerships Canada has re- 
couped $115 million, or 
just 5.5 per cent of the 
money lent out. The ex- 
cuse given is that such 
loans have long repayment 
periods. But past similar 
programs don’t give much 
cause for optimism. As of 2001, one previous 
government risk-sharing venture (the Defence 
Industry Productivity Program) received back 
just 18 per cent out of a $2.2 billion loan port- 
folio. That was five years after it was killed 
and 19 years after it first started to loan out 
taxpayer cash. 

Now, Industry Canada’s newly renamed cor- 
porate welfare division will still loan hundreds 
of millions to business every year for all of 
the above faulty justifications. And it will have 
many “opportunities” for improvement since 
full cost recovery is not even a rhetorical pri- 
ority. Given the lowered expectations, the pub- 
lic should brace itself for more money-losing 


results from Ottawa’s largesse.m 
Mark Milke is author of Tax Me I’m Canadian. 


public. It found 
ree companies 
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OAD TO PROSPERITY 


anadian taxpayers spend approximately $10 billion each 

year, for federal and provincial programs for native Cana- 

dians. Regrettably, for both natives and taxpayers there is 
little to show for all the spending. The status quo is failing. For- 
tunately, modest changes can provide new hope. 

The Canadian Taxpayers Federation’s Centre for Aboriginal 
Policy Change recently released its study, “Road to Prosperity — 
Five Steps to Change Aboriginal Policy.” This paper advances 
five recommendations the government can implement with rel- 
ative ease, to increase the level of accountability for native 

Canadians and provide improved governance and trans- 
parency. Each step challenges the foundation of the 
current system of native affairs in Canada. 

The study looks at policy alternatives that meet 
two tests: simple passage by parliament; and/or 
can be piloted with sunset clauses. 

According to auditor general reports, 80 per cent 
of the Department of Indian Affairs total expen- 
ditures are transferred directly to native bands. 

How these funds are disbursed is decided by the 
chiefs and their band councils. 
Accountability on native reserves is lacking but 
there are ways to solve that problem. One pos- 
sibility is to have native governments collect taxes 
in the way other levels of government collect taxes: 
through income taxes, property taxes and a mullti- 
tude of other measures. 
To increase accountability, the payments current- 
ly transferred to native band councils should be re- 
directed to individuals. The money necessary for na- 
tive governments could then be taxed back by the local 
native government. To ensure appropriate community 
support, this recommendation should be implemented 
on a pilot basis on one or more reserves over a set time- 
frame. 

Currently, once the federal government transfers mon- 
ey from the federal departments to native bands, the au- 
ditor general of Canada no long has the authority to audit 

how and where the money is spent. No checks and bal- 
ances foster inefficiencies, redundancies, corruption 
and even abuse. 
If the ultimate goal is to eventually have 
all Canadians treated with the same 
= rights and responsibilities, then 
> creating another separate of- 
fice of the auditor gener- 
Ee: al may no be the best 
route to 
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achieve the goal or the best 
use of tax dollars. The ex- 
pansion of the existing audi- 
tor general’s mandate to in- 
clude native bands would 
not require as many tax dol- 
lars to operate due to the 
economies of scale, and the 
standard of audits, man- 
dates and scrutiny would re- 
main consistent. 

Every office of the CTF receives calls from 
native Canadians on occasion, frustrated with 
their local council, or frustrated with the De- 
partment of Indian Af- 
fairs. 

As mentioned earli- 
er, the delivery of pro- 
grams is in the hands 
of the chief and coun- 
cil. Since there is little 
separation between pol- 
itics and administration 
on reserves — and there 
is no requirement to do 
so — everything on a re- 
serve that is in any way 
related to band admin- 
istration is politicized. 
This scenario provides 
the chief and council 
with tremendous power 
and control over com- 
munity members. 

Access to Informa- 
tion documents obtained by the Canadian Tax- 
payers Federation show in 2003, the Depart- 
ment of Indian Affairs received 297 allegations 
of corruption, nepotism or mismanagement by 
native band councils. 

As an interim measure to ensure native Ca- 
nadians receive appropriate redress, an in- 
dependent ombudsman for aboriginal affairs 
needs to be established. The ombudsman 
would have authority to investigate complaints 
and propose changes to be made in a band’s 
administrative practices or the administra- 
tive practices of the Department of Indian Af- 
fairs. If the band or department fails to make 
the recommended changes, a report would be 
brought before parliament. 


by Tanis 
Fiss 


Director of Policy Reform 


ees POLICY REFORM DIVISION ium 


@@The delivery of programs is 
in the hands of the chief and 
council. Since there is little 
separation between politics 
and administration on 
reserves — and there is 
no requirement to do so 
— everything on a reserve 
that is in any way related 
to band administration is 
politicized. This scenario 
provides the chief and council 
with tremendous power 
and control over community 


15 


Pride of ownership provides a powerful mo- 
tivation for individuals to improve their prop- 
erty. It explains why homeowners are willing to 
spend their weekends fixing their houses and 
mowing their lawns. The reason they do so is 
because the property is theirs and theirs alone. 
They own it in “fee simple” — that is to say, out- 
right. 

Federal law does not permit those who live 
on native reserves to own their homes in fee 
simple. Because fee simple ownership of re- 
serve land is forbidden, systems of what may 
be called “quasi-ownership” have emerged 
known as Certificates of Possession (COP). 


members. 99 


When a band issues a COP the landholder is 
deemed to have an interest in the property he 
inhabits. This interest may then be used to ap- 
ply for mortgage financing, which is otherwise 
unavailable to reserve residents. In addition, 
land held under a COP can be subdivided, left 
to an heir or sold to another person having a 
right to reside on that reserve, certificate hold- 
ers tend to assume the mindset and habits of 
a true property owner. Therefore, Certificates 
of Possession should be better utilized to pro- 
mote pride of ownership and prosperity in na- 
tive communities. 

Whether it is a Canadian government sanc- 
tioned report or a United Nations’ study, native 
Canadian women and children living on Indian 


ees POLICY REFORM DIVISION Sie 


reserves, are the 
most disadvan- 
taged of all Ca- 
nadian citizens. 
The lack of mat- 
rimonial prop- 
erty rights is one reason for the disparity. 

Throughout Canada, provincial family law 
governs the division of assets and child cus- 
tody upon dissolution of marriage. Yet be- 
cause Canada’s constitution stipulates the fed- 
eral government has exclusive jurisdiction over 
“Indians and lands reserved for the Indians,” 
the federal Indian Act is the law that ultimately 
governs native Canadians living on reserves. 

Canadian courts have ruled that only the In- 
dian Act can apply to property on reserves — 
regrettably, the Indian Act is mute on the sub- 
ject of matrimonial property rights. 


@@ During child custody and divorce settlements, 
women must ask their band council if they may stay 
in their family house and if they may retain custody of 
their children. 9®@ 


mean however that 
the federal govern- 
ment can not dele- 
gate some of its ju- 
risdiction. A sim- 
ple parliamenta- 

ry amendment could allow for the appropriate 
provincial family laws to apply on reserves. 

Native leaders and advocates may say the 
CTF’s recommendations will lead to “cultural 
genocide.” This rhetoric is based on an emo- 
tional argument with little merit. 

When native Canadians are enabled to suc- 
ceed in the same way as other Canadians, they 
will be no less Cree, Mohawk or Ojibwas. In 
fact, by doing so, they will render the entire pa- 
ternalistic mechanism of the Indian Act, and 
the Department of Indian Affairs irrelevant. 


During child custo- 
Our Home or Native Land 


dy and divorce settle- 
Former CTF board director, the late Mel Smith exposes 


ments, women must 
ask their band coun- 
what's wrong with Canada’s aboriginal policy. 


cil if they may stay 
in their family house 


and if they may retain 
custody of their chil- 
dren. Property rights 
on many reserves de- 
termine child custo- 
dy and access rights, 
leading to many native 
women to not only be- 
come homeless, but 
lose custody and ac- 
cess to their children 
because men own the 
bulk of property on re- 
serves. 

Since the Indian 
Act does not deal with 
matrimonial proper- 
ty rights, it would re- 
quire a parliamentary 
amendment to change. 
True, the constitution 
provides the federal 
government exclusive 
jurisdiction over native 
reserves; this does not 


agree. Find out for yourself 
what's gone wrong... 


$19.95 


Plus shipping and handling 


In his Canadian bestseller, Mel Smith exposes the iy 
deficiencies and flaws in Canada’s aboriginal policies. 
This book is written for all Canadians. It deals with 
governments’ actions of alarming proportions that have 
been quietly unfolding over the past decades. Although 
major concessions are being made almost daily, most 
Canadians are blissfully unaware of the impact these 
decisions will have on future generations. 

This book will anger you. Those with 

a vested interest in the “Indian Industry” have 
condemned it. Native leaders have rejected it. 
Meanwhile, most native Canadians who are 

forced to live under the inadequacies 
of Canada’s aboriginal policy silently 


Weg Liye 


20% off for CTF supporters 


Please use the order form located on the back cover of The Taxpayer 
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CTF delivers gas tax petitions 


Ottawa's inaction on gas taxes 
leaves 150,000 Canadians FUMING 


n October 5" your CTF fumed on 
6) in its ongoing gas tax campaign by 

dropping another 35,000 petitions 
on Parliament Hill demanding lower and 


dedicated fuel taxes. 

Last October, your CTF 
delivered 65,000 petitions 
to John Godfrey, Minister 
of State for Infrastructure 
and Communities. Anoth- 
er 50,000 gas tax petitions 
were presented to then-Fi- 
nance Minister Paul Mar- 
tin in 2000. 

Earlier this year the fed- 
eral government finally re- 
lented on part of the de- 
mand of those petitions: 
dedicated fuel taxes. Un- 
fortunately they plan to 
dedicate them to eve- 
rything BUT what they 
should be intended for: 
roads and infrastructure! 
Worse, they continue to 
gouge motorists and tax- 
payers at the pumps by re- 
fusing to lower taxes. 

So this year your CTF 
opted to deliver its most 
recent batch of petitions 
to the Conservative Oppo- 
sition. Perhaps the gov- 
ernment will clue in if tax- 
payer anger at gas taxes is 
translated into voter anger 
at the polls. The Conserv- 


ative Party is the only federal party that is 
on record supporting lower fuel taxes. 


Ottawa’s Gas Tax Grab 


* In 1995 Ottawa increased gas taxes by 
1.5 cents per litre as a “deficit reduction” 


CTF federal director John Wil- 


liamson delivers another 35,000 
petitions to Ottawa demanding 


lower gas taxes. 


17 


measure. While the deficit was slain in 
1997/98, the deficit elimination tax re- 
mains and has since pumped $4.7-bil- 
lion into federal coffers; 


" Since 1991 the GST has 
been applied to federal 
and provincial taxes. It is 
a tax on tax. This scheme 
has cost taxpayers another 
$4.8-billion; 

= For every ten cent in- 
crease in the price of gas, 
Ottawa collects an addi- 
tional $175-million in GST 
revenues. Simply put: Ca- 
nadians suffer, Ottawa 
prospers. 

Approximately one-third 
the price of fuel is tax- 
es. Taxpayers want action 
in the form of lower taxes 
on fuel, not more excuses 
from the government. It 
is time Ottawa end its tax 
gouging. 

Your CTF advances 
three easy steps. First, Ot- 
tawa should end its GST 
tax-on-tax bite. This will 
lower the price, on av- 
erage by 1.5 cents a li- 
tre. Next, scrap the illegit- 
imate deficit elimination 
tax. That would save an- 
other penny-and-a- half. 
Finally, reduce the federal 


levy by another 2 cents which would bring 
total savings to motorists to 5 cents a li- 
tre. While these may seem like pennies to 
Mssrs. Martin and Goodale, they quickly 
add up for Canadian families. These mod- 
est measures alone would return $2-billion 
to taxpayers each year.m 


hy 


Campaign Mini Budget: 


Can 11 
Hour Tax 

i Relief Be 

, Believed? 


like a looming election. Take Paul Mar- 

tin as an example. When he was named 
Canada’s prime minister two years ago, it 
quickly became apparent the priority of his 
government was neither lowering taxes nor re- 
ducing the country’s debt. Instead, he favoured 
more spending. The February, 2004, Speech 
from the Throne signalled that every federal de- 
partment and agency was essential to Mr. Mar- 
tin and none would be cut on his watch. The 
success of social programs would be measured 
by how many tax dollars were spent, not the 
outcomes. 


N othing focuses the minds of politicians 


Election Watch 
F 


Back then Mr. Martin could 
be cavalier with tax dollars 
since public opinion polls 
pointed to a fourth straight Lib- 
eral majority government un- 
der his leadership. In the 2004 
federal election, he went so far 
as to tell Canadians they could 
have more spending, which he 
was offering, or they could have 
lower taxes, which the Conserv- 
ative Party was promising, but 
they could not have both. With 
millions of Canadians feeling 
generally over-taxed and Ottawa 
running multi-year, multi-billion 
dollar surpluses, this was not 
the wisest campaign message. 
On voting day, the Conservatives 
won 99 seats, their best show- 
ing since 1988. The Martin 
Liberals, meanwhile, were re- 

A , ( \ duced to 135 seats in the House 
“\\) & of Commons, the party’s worst 
showing in 4 elections. 

Even after the election, Mr. 
Martin repeated that tax relief 
was not his priority and insist- 
ed it was not an important is- 
sue for Canadians. Instead, Ot- 
tawa’s spending taps were blown 
open. To retain its grip on pow- 
er, the Liberals accepted an 
amendment to the 2005 Budget 
from the New Democratic Party. 
It traded tax relief and debt re- 
duction for an additional $4.6- 
billion in expenditures. 

But lately, Mr. Martin is sing- 
ing a new tune. He is now promising Canadi- 
ans lower taxes. This sudden turnaround has 
happened because since the 04 election the 
Liberals have yet to read an opinion poll point- 
ing to a majority win. 

In mid-November, the feds announced em- 
ployment insurance premiums will be cut by 4 
per cent. The changes will save taxpayers earn- 
ing $39,000 or more $31 next year, enough 
to buy a small cup of coffee every other week. 
Employers, meanwhile, will save $44 per em- 
ployee. 

Less than a week later, Finance Minister 
Ralph Goodale delivered a pre-election mi- 


Election Watch 


ni-budget. The key campaign plank: a 
six-year $30-billion tax relief package. 
He also revealed Ottawa’s surpluses 
would total $72.5-billion over the same 
period. Suddenly, the federal govern- 
ment has money for tax relief, debt 
elimination and program spending. 

Mr. Goodale announced the annu- 
al basic personal exemption will imme- 
diately be increased by $500 and the 
lowest personal income tax bracket will be low- 
ered to 15 per cent from 16 per cent. These 
tax changes will benefit all individual taxpayers 
to the tune of $325 this year. In addition, the 
government will drop the two middle income 
tax rates of 26 per cent and 22 per cent by 1 
per cent each in 2010, and increase the thresh- 
old at which the top rate of 29 per cent begins 
to apply to $200,000. These last two measures 
do not count for much since they do not hap- 
pen for another five years — an eternity in pol- 
itics. 

The government also re-instated business 
tax relief removed from the 2005 Budget. The 
reforms include a 2 per cent reduction in the 
corporate income tax rate by 2010 and the 
elimination of the corporate surtax in 2008 as 
well as the federal capital tax in 2006 — two 
years ahead of schedule. 

With these reforms the Martin government is 
hoping to distract voters from 


by John 


Federal Director 


past spending sprees, to say @@Mr. Goodale > 
nothing of the Gomery Inquiry announced 
into the sponsorship program. the annual 


There is more good news. 

Just days before the Liberal 
government was toppled, the fi- 
nance minister attended a hast- 
ily arranged news conference to 
announce Ottawa will not levy 
any taxes on income trusts. In- 
stead, the tax paid by individ- 
uals on stock dividends will be 
reduced so both investment ve- 
hicles are taxed evenhandedly. 
The change means an addition- 
al $300-million in tax savings 
for Canadian shareholders. 

Your CTF is thrilled the na- 
tional political debate is sud- 
denly focused on lower tax- 
es. Today, two major parties — 
Conservatives and Liberals — 


taxpayers to 
the tune of 
$325 this 


year. 99 


Williamson 


basic personal 
exemption will 
immediately be 
increased by $500 
and the lowest 
personal income tax 
bracket will be lowered 
to 15 per cent from 16 
per cent. These tax 
changes will benefit 
all individual 


are each committed to reducing the lev- 
el of taxes paid by Canadians. (The spe- 
cific Conservative Party proposals will 
be released sometime during the elec- 
tion campaign. Rumors are that the 7 
per cent GST will be cut by 2 points, a 
change most voters will welcome.) 

Although the Liberal tax proposals 
cannot be described as “dramatic” they 
are a welcome change nonetheless. In 
fact, many of the cuts are ones your CTF has 
been calling for. Prior to these announcements 
being made, your CTF returned to Parlia- 
ment Hill, appearing before the House of Com- 
mons Finance Committee in October to offer 
Members of Parliament concrete proposals for 
meaningful tax relief. 

The CTF presentation championed the im- 
portance of raising the basic personal exemp- 
tion and spousal exemption to $15,000 over 
a four year period. Here the government took 
small steps in that direction. We also said it is 
not sufficient — or responsible — for the feds 
to only discuss cutting taxes for low- and mod- 
erate-income Canadians. Canada has the high- 
est personal income tax burden of the industri- 
alized G-7 nations. 


fos =~) 


\ wo 


Broadly-based tax 
relief is necessary 
to ensure all income 
earners benefit from 


lower taxes. To im- alt, 4 0 \g i 
prove our competitive Budget P afl 
position vis-a-vis our YI 

major trading partners, 

your CTF told lawmak- 

ers that Ottawa should 
reduce the top two per- 
sonal income tax rates 

by 3% — phased-in over 

three years — from 29%- 
to-26% and 26%-to-23%. 
The CTF has dubbed this 
cut its “3 and 3” plan. The 
Liberal plan to cut the two 
middles rates by 1 per cent 
each and significantly boost 
the threshold for the top rate 


A recent Global Insight re- 
port by economist Dale Orr 
found that the minority Lib- 
eral government has spent 
three-quarters of $44-billion 
in unanticipated budget sur- 
pluses, leaving only 17 per 
cent for debt reduction, and 
just 9 per cent for tax re- 


@@ in the 2004 Budget, 
Mr. Goodale said annual 
program spending 
would rise by 3.1 per 
cent or $4.5-billion. 
Instead it increased by 
an astounding $21.3- 
billion or 15.1 per 


cent.9® 


signals the CTF is moving lief. It concluded the government has “lost its 
the yard marks, although Mr. Goodale’s timeta- _ balance.” 
ble for 2010 is far too slow. According to the mini-budget, program 


The CTF budget presentation also called for spending will increase this year by less than 
lower EI payroll taxes as well as eliminating the one per cent. This is simply not believable. 
double taxation of dividends rather than taxing This is because the Liberals went on the larg- 
income trusts. The Liberals only marginally est pre-election spending spree in Canadian 
reduced EI over-taxation, whereas the income history. From Nov. 3 to the government's de- 
trusts announcement is a win for your CTF and feat on Nov. 28, Prime Minister Martin, cabinet 
all taxpayers. (To read the CTF 2006 budget ministers, and Liberal backbench MPs made 


submission, go to our webpage at www.taxpay- _ pre-campaign spending commitments total- 
er.com.) . ling $24.5-billion. This is more than $1-bil- 
Despite the sudden policy shift to lower tax- _jion a day! Tax money was brazenly directed by 


es, Mr. Martin should not expect too loud a 
cheer from taxpayers. If taxpayers are clap- 
ping at all, most are doing so with one hand. 
There are three reasons for this. First, Ottawa 
is simply returning — very slowly — the surplus 
to the people who created it, overtaxed Canadi- 
ans. Second, under the minority Liberal gov- 


ernment the taxes paid by Canadians have in- . oe 
creased faster than their incomes. Third, Otta- Soh ee Oe 


wa’s spending is simply out of control. ers one thing on the campaign trail and do the 
The federal government began increasing ex-  OPposite after the votes are counted. Anoth- 

penditures at an alarming rate in 1998 soon af- _¢t Liberal/NDP alliance after the campaign is 

ter the budget was balanced. Yet things really a real possibility. This outcome would endan- 


the government to swing ridings across Canada 
where Liberals are vulnerable. 

Mr. Martin would like taxpayers to think he 
is their best friend and his focus on lower taxes 
is permanent. Because the prime minister suc- 
cessfully balanced Canada’s budget his words 
carry some weight with Canadians. Yet your 


went off the rail last year. In the 2004 Budget, _ger the Liberal’s lower tax commitments. Re- 
Mr. Goodale said annual program spending gardless of which political party forms the next 
would rise by 3.1 per cent or $4.5-billion. In- government — Conservative or Liberal — your 
stead it increased by an astounding $21.3-bil- CTF will be on Parliament Hill to remind politi- 
lion or 15.1 per cent. Such a change can only cians of the promises made to taxpayers on the 
be described as irresponsible and reckless. campaign trail._ 
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FEDERAL LIBERALS GO ON SPENDING SPREE 


With an election looming, the federal Liberals went on a massive spending binge in an effort to 
bribe Canadians with their own money. Between November 3 and 25, the federal government 
announced $24.5-billion in spending, This works out to over $1-billion per day or $44-million 
every hour. The following list breaks down the Liberal’s spending accouncements including: the 
date of the announcement, the federal department giving the money, the purpose of the funding, 
location, receiving group, MP attending the photo op and amount promised. 


- Date - Department - Description - Location - Recipient - MP Present - Amount - 


Nov 3, Labour & Housing, Homelessness Ini- 
tiative, Saint-Lambert, QC, Abri de la Rive- 
Sud, Hon Jacques Saada............. 478,000 

Nov 3, Public Safety & Emergency Prepared- 
ness, Canada/U.S Border Initiative, Ottawa 
ON, Canada Border Services Agency, Hon 
Anne McLellan... eee 433,000,000 

Nov 3, Industry, Water Management in Afri- 
ca, Toronto, Vexcel Canada, Golder Ass., & 
Noetix Research Inc., Hon Joe 


Nov 3, Industry, Cross Country Ski Champion- 
ships, Rimouski, QC, Club de ski nordique 
Mouski, Hon Jacques Saada........... 56,250 

Nov 3, Canadian Environmental Assessment 
Agency, Environmental Review, Ottawa, ON, 
Le Comite de recherche et d’intervention 
environmentale du Grand Portage Inc, Les 
Amis de la vallee du Saint, Laurent, Assoc 
quebecoise de lutte contre la pollution at- 
mospherique, @tC., N/A... 100,000 

Nov 4, CIDA, Humanitarian & Food Assist- 
ance, Ottawa, ON, World Food Program, 
UNICEF, etc., Hon Aileen Carroll25,000,000 

Nov 4, Human Resources & Skills Dev., Em- 
ployment Assistance, Thunder Bay, YES 
Employment Services, Mr. Ken 


Nov 7, ACOA, Cultural Centre, Antigonish, 
NS, Communities of Havre Boucher & St. 
Joseph's, Hon Lucienne Robillard .359,700 

Nov 7, CIDA, Health in Africa, Ottawa, World 
Health Organization, Tanzania Zonal Roll- 
out of Essential Health Interventions Project, 
Hon Aileen Carroll... 12,000,000 

Nov 7, Industry, Research ,Winnipeg, Canada 
Foundation for Innovation, Hon Reg 
AICOCK sccceeeviauseccn dates 18,600,000 

Nov 7, Human Resources & Skills Dev., Skills 
Promotion, Fredericton, NB, The Cultural 
Human Resources Council & the Canadian 
Tourism Human Resource Council, Hon Be- 
linda Stronach... 12,000,000 

Nov 7, Human Resources & Skills Dev., Skills 
Promotion, Ottawa, ON, Canadian Steel 
Trade & Employment Congress, Hon Tony 
AICI axvevsa ton artiictentizin eda 1,600,000 


Nov 7, Public Safety & Emergency Prepared- 
ness, Crime Prevention Strategy, Vancou- 
ver, BC, Various BC communities & organi- 
zations, Hon Raymond Chan..... 1,000,000 

Nov 7, Public Safety & Emergency Prepared- 
ness, Community-based projects, Edmon- 
ton, AB, Various Alberta communities, Hon 
Anne McLellan......ccccscsesseeeees 690,000 

Nov 7, Labour & Housing, Housing, Ottawa, 
ON, City of Ottawa, Hon Mauril Belanger... 
507,400 

Nov 7, Labour & Housing, Aboriginal Housing, 
Saskatoon, SK, Central Urban Metis Fed. 
Inc., Hon Ralph Goodale..............: 350,000 

Nov 7, Labour & Housing, Housing ,Prince 
Albert, SK, River Bank Dev. Corp. City of 
Prince Albert, Canadian Mental Health As- 
soc, etc., Hon Ralph Goodale........ 767,183 

Nov 8, ACOA, Recreation Centre, New Mar- 
yland, NB, New Maryland Community Sup- 
port Group Inc., Hon Andy Scott......65,354 

Nov 8, ACOA, Promotion & Market Expan- 
sion, Moncton, NB, Zoogee World Inc., Hon 
Joseph MCGUIre uu... 62,983 

Nov 8, Industry, Community Social Services, 
Montreal, QC, Various community organiza- 
tions, Hon Eleni Bakopanos....... 9,000,000 

Nov 8, Industry, Assistance for Blueberry In- 
dustry, Dolbeau-Misstassini, QC, Syndicat 
des producteurs de bleuets du Quebec, Hon 
Jacques Saada.....csesecceeneses 332,528 

Nov 8, Human Resources Dev., Literacy Pro- 
motion, Saint-Joseph, NB, Conseil Region- 
al d’alphabetisation Madawaska Centre, Mr. 
Jean-Claudette D’Amours........000 87,000 

Nov 8, Human Resources & Skills Dev., Inte- 
grating Immigrants into the Workforce, Hal- 
ifax, Foreign Credential Recognition Pro- 
gram, Hon Belinda Stronach...... 1,600,000 

Nov 8, Infrastructure & Communities, Recrea- 
tional Facility, Summerside, PEI, Summer- 


Paul ZOd oocvcesccscescsssessssessessessessesses 382,698 
Nov 8, Labour & Housing, Housing Projects, 
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City of Toronto, Hon Maria Minna 1,580,000 
Nov 9, ACOA, East Coast Music Awards, 
Charlottetown, PEI, ECMA Event Commit- 
tee, Hon Shawn Murphy.............- 250,000 
Nov 9, National Defence, Weapon System 
Support, Enfield, NS, IMP Group Ltd, & L-3 
Electronic Systems, Hon Geoff 
REGAN ssecdesciecraiae 961,100,000 
Nov 9, Labour & Housing, Housing projects, 
Toronto, Mahogany Management & House- 
link Comm. Homes, Hon Maria 


Nov 9, Health, Stop Smoking Programs, Hali- 
fax, NS, Halifax YWCA & Dalhousie Univer- 
sity, Hon Geoff Regan... 38,000 

Nov 9, Health, Substance Abuse/Addiction, 
Vancouver, BC Centre of Excellence for 
Women’s Health, Hon Ujjal Dosanjh270,000 

Nov 9, Industry, Student Entrepreneurship, 
Quebec, Entrepreneuriat Laval Inc., Senator 
Dennis DaWSON uu... eee 375,000 

Nov 9, Industry, Aluminium Research, Sague- 
nay, QC, Centre universitaire de recherche 
sur l’'aluminium, Hon Jean 
LADIOM ES csdecssccpersscesusressiscades 3,700,000 

Nov 9, Industry, Small Business Growth, Tr- 
ois-Rivieres, Economie Communautaire de 
Francheville, Hon Lucienne 
3X0) 0)|| fc] (0 388,927 

Nov 10, ACOA, Economic Dev.,Grand Falls- 
Windsor, NL, Regional Dev. Board for the 
Exploits Region, Mr. Scott Simms..499,899 

Nov 10, ACOA, Greenhouse, Charlottetown, 
PEI, UPEI, Mr. Shawn Murphy 2,700,000 

Nov 10, ACOA, Expansion project, Grands 
Falls, NL, Laforge Doors Ltd, Hon Joseph 
MCGUIFE oo... cee tess eeeees 599,999 

Nov 10, Social Dev., Families Support, Charlot- 
tetown, PEI, Adventure Group, Mr. Shawn 


Nov 10, Labour & Housing, Women’s Centre, 
Sydney, NS, Almost Home, Hon Mark 
EV KING sss seAesiscecth estes tesattobesdeeess 181,670 
Nov 10, Industry, Research Chairs, Montreal, 
QC, Various Canadian universities, Hon 
Jean Lapierre... cece 102,000,000 
Nov 10, Industry, Funding for Satellite Distress 
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- Date - Department - Description - Location - Recipient - MP Present - Amount - 


Signals Technology, Montreal, QC, Montreal 
International, Hon Jacques Saada.600,000 
Nov 12, Citizenship & Immigration, Highlight- 
ing Italian Contribution to Building Canada, 
Toronto, ON, Italian Community (ACE Pro- 
gram), Hon Joe Volpe .........:. 2,500,000 
Nov 14, ACOA, Technology Management, 
Charlottetown, PEI, Language in Focus, Mr. 
Shawn Murphy .....c:scscccscsesseesseeeesees 37,500 
Nov 15, Labour & Housing, Homelessness Ini- 
tiative, Saint-Remi, QC, Centre de solidarite 
familial Sourire sans faim, Hon Jacques 
SAAUE sikccentitsssavishdieueeens 137,629 
Nov 15, Heritage, Second Language Teach- 
ers, Ottawa, ON, Canadian Assoc of Second 
Language Teachers, Hon Mauril 
Belang elias: iccsiiidicntiuraccuvin: 300,000 
Nov 16, ACOA, Trade Exploration, St. Antho- 
ny, NL, Elite Builders Ltd, Holson Foreste 
Products Ltd, Sealand Enterprises Ltd, & 
Surtreen Hardwoods, Hon Gerry 
BING 222s sccce ts ate veer 19,475 
Nov 16, ACOA, Electoral Support in Haiti, Ot- 
tawa, ON, Canada Corps, Elections Cana- 
da, Foreign Affairs/Global Peace & Security 
Fund, Hon Aileen Carroll............ 6,750,000 
Nov 16, Citizenship & Immigration, Citizenship 
& Refugee Programs, Ottawa, ON, Various 
CIC programs, Hon Joe Volpe 168,500,000 
Nov 16, Environment, Stormwater Manage- 
ment, Burnaby, BC, SFU Community Trust, 
Hon David Emerson.......cceeecee 350,000 
Nov 16, Industry, Social Economy Dev., Baie- 
Comeau & Les Escoumins, QC, SADC de la 
Haute-Cote-Nord, SADC Manicougan, Hon 
JACQUES SAAC... esceceesseeeeseteseees 263,842 
Nov 17, ACOA, Fish Harvester’s Productivity, 
St. John’s, NL, Fishermen’s Resource Cen- 
tre Inc., Hon R. John Efford............ 301,923 
Nov 17, Heritage, Promoting Cultural Diversity, 
Toronto, ON, University of Toronto’s Adaptive 
Technology Resource Centre, the Bata Shoe 
Museum, Caribbean Tales & the Centre for 
Contemporary Canadian Art, Hon Tony lan- 
NO salinities sides tated 1,500,000 
Nov 17, Human Resources & Skills Dev., Em- 
ployment Assistance, Gatineau, QC, Service 
Integration Travail Outaouais, Marcel 


Nov 18, ACOA, Fire Protection, Lac Baker, NB, 
Village of Lac Baker, Mr. Jean-Claude 
D’AMOUIS wu. eseececscsesesesseseseeeeeteseeens 40,472 

Nov 18, ACOA, Trade Mission to Boston, 
Moncton, NB, Womax Manufacturing, Aca- 
dian Glass Art, Tracy's Wood ‘N Things & 
Bijoux Pierrette d’Entremont, Hon Joseph 
MCGUIFC oo... cseseetesceeeees 200,250 

Nov 18, CIDA, Support for Canadian Interna- 
tional Dev. Partners, Ottawa, ON, Various 
NGOs & Dev. Programs, Hon Aileen 
Camm ssieccestesssvssdicvreacshcctedeas 147,700,000 


Nov 18, Social Dev., Child Dev., Winnipeg, MB, 
Understanding Early Years Community, Hon 
Ken Dryden........cccscesesseesessesseeses 490,281 

Nov 18, Environment, Reduction of Green- 
house Gas Emissions, Charlottetown, 

PEI, Maritime Electric Company Ltd., Hon 
Stephane DiON.........ccseseeeee 30,000,000 

Nov 18, Defence, Flight Training & Support, 
Portage la Prairie, MB, Kelowna Flightcraft 
Ltd., Hon R Alcock... 1,770,000,000 

Nov 18, Infrastructure & Communities, Gas Tax 
Deal, Winnipeg, Manitoba cities/commun- 
ities, Hon Reg Alcock ........... 168,400,000 

Nov 18, Industry, Industrial Research Chair, 
Sherbrooke, QC, Universite de Sherbrooke, 
Hon David Emerson... 1,176,000 

Nov 18, Public Health, Promoting Physical Ac- 
tivity, Ottawa, ON, Various programs across 
Ontario, Hon Stephen Owern...... 3,000,000 

Nov 18, Public Safety & Emergency Prepared- 
ness, Crime Prevention Strategy, Montreal, 
QC, 48 Crime prevention initiatives, Hon 
Jean Lapierre... 1,600,000 

Nov 19, ACOA, Airport Pavilion, Fredericton, 
NB, Greater Fredericton Airport, Hon 
ANdY SCO :, cccsisessciccisisnecenitinserces 269,815 

Nov 19, ACOA, Community Centre, Moncton, 
NB, City of Moncton, Hon Claudette 
Bradshaw: scvavwiecusereceaess 33,000,000 

Nov 20, Social Dev., Child & Family Support, 
Toronto, ON, Hincks-Dellcrest Centre, Fam- 
ily Service Assoc of Metro Toronto, Ryerson 
University, Hon Ken Dryden....... 1,677,368 

Nov 21, ACOA, Theme Park, Cavendish, PEI, 
Local private entrepreneurs, Hon Wayne 
BAS wditic anit oinnsaiad 500,000 

Nov 21, ACOA, Cultural-Heritage Information 
Centre & Rail-to-trail Conversion, Clare, NS, 
Weymouth Cultural-Heritage Centre, Hon 
Robert G. Thibault... 714,590 

Nov 21, CIDA, Assistance for AIDS/HIV, To- 
ronto, ON, UN AIDS & other AIDS-related 
projects, Hon Aileen Carroll...... 60,000,000 

Nov 21, Environment, Prairie Climate Change 
Research, Ottawa, ON, Ducks Unlimited 
Canada, Hon Stephane Dion..... 2,700,000 

Nov 21, Citizenship & Immigration, Canada- 
Ontario Immigration Agreement, Toronto, 
Canada/ON, Hon Joe Volpe... 920,000,000 

Nov 21, Indian Affairs, Economic Dev. in Nuna- 
vut, Ottawa, ON, Nunavut Economic Forum, 
Hon Ethel Blondin-Andrew....... 90,000,000 

Nov 21, Industry, Educational Equipment, Mat- 
tawa, ON, Canadian Ecology Centre, Mr. An- 
TOMY ROMA sessiccshtieedicssidiascteestcedt 300,600 

Nov 21, Industry, Synthetic Turf for Soccer 
Field, Longueuil, QC, Poly-Arena Park, Hon 
JaCqUeS SAAda......eeseeeessseseteestesees 361,666 

Nov 21, Industry, Airport Passenger Bridges, 
Mississauga, ON, Indal Technologies Inc., 
Hon Albina Buammieri............. 1,800,000 


Nov 21, Industry, Auto Industry Aid, Ottawa, 
DaimlerChrysler, Hon David 
EMOPSO0 ....ceecscscsesesesssseseeeesees 46,000,000 
Nov 21, Social Dev., Child & Family Support, 
Ottawa, ON, Canadian Child Care Fed., 
Child Care Advocacy Assoc of Canada, 
Family Services a la famille Ottawa, South- 
East Ottawa Centre for a Healthy Communi- 
ty, Hon Ken Dryden .........csce 1,540,067 
Nov 22, ACOA, Youth Entrepreneurship, 
Pointe-de-l'Eglise, NS, Conseil jeunesse 
provincial de la Nouvelle-Ecosse, Hon Rob- 
Olt THIDAUIt A ..iccsiseciicaesatacaaeterane 36,797 
Nov 22, Human Resources & Skills Develop- 
ment, Addressing Skills Shortages, Ottawa, 
Sector Council Program, Hon Belinda 
SUOMACH S25 cerdtinnnade 696,000 
Nov 22, Human Resources & Skills Dev., Pro- 
motion of Skilled Workforce in Textile Indus- 
try, Ottawa, Sector Council Program, Hon 
Belinda Stronach ww... eee 977,755 
Nov 22, Industry, Hospital Technology, North 
Bay, ON, North Bay General Hospital, Mr. 
ANtOny ROtA......ceccessessesstesstesseereseens 50,897 
Nov 22, Infrastructure & Communities, Gas 
Tax Deal, Charlottetown, PEI, PE! communi- 
ties, Hon John Godfrey ............ 37,500,000 
Nov 22, National Defence, Tactical Airlift 
Project, Ottawa, ON, Canadian Forces, Hon 
Bill Graham... 5,000,000,000 
Nov 22, Health, Healthy Workplace Promotion, 
Ottawa, ON, Various BC projects, Hon Ujjal 
DOSAN|D 0... .esceseessessesstesstessteseeeseseees 400,000 
Nov 22, Labour & Housing, Homelessness Ini- 
tiative, Ottawa, ON, National Homeless Initi- 
ative, Hon Joe Fontana.......... 262,900,000 
Nov 23, Agriculture, Support to Farmers, Re- 
gina, SK, Grains & Oilseed Farmers, Hon 
Andy Mitchell ..........:ccceeee 755,000,000 
Nov 23, Human Resources & Skills Dev., Inte- 
grating Immigrants into the Workforce, Ed- 
monton, AB, Alberta Congress Board, South 
Alberta Institute of Technology, & Environ- 
mental Careers Organization of Canada, 
Hon Anne McLellan... 1,396,201 
Nov 23, Human Resources & Skills Dev., Inte- 
grating Immigrants into the Workforce, Otta- 
wa, ON, Assoc of Canadian Community Col- 
leges, Hon Belinda Stronach.......... 125,165 
Nov 23, Human Resources & Skills Dev., Inte- 
grating Immigrants into the Workforce, Otta- 
wa, ON, Assoc of Canadian Community Col- 
leges, Hon Belinda Stronach...... 4,130,120 
Nov 23, Human Resources & Skills Dev., Fish 
Harvester’s Skills Promotion, Halifax, NS, 
Canadian Council of Professional Fish Har- 
vesters, Hon Geoff Regan........... 139,000 
Nov 23, Justice/Indian Affairs, Indian Residen- 
tial Schools Compensation, Ottawa, ON, As- 
sembly of First Nations, Hon Irwin 
1010) (=| nner np oO oe 2,095,000,000 
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- Date - Department - Description - Location - Recipient - MP Present - Amount - 


Nov 23, Human Resources & Skills Dev., La- 
bour Market Dev., Toronto, ON, Gov't of On- 
tario, Hon Belinda Stronach 1,368,000,000 

Nov 23, Human Resources & Skills Dev., Phar- 
macy & Physiotherapy Training, Ottawa, ON, 
The Canadian Pharmacists Assoc & the Ca- 
nadian Alliance of Physiotherapy Regulators, 
Hon Belinda Stronach ..........0... 1,786,250 

Nov 23, Human Resources & Skills Dev., La- 
bour Market Dev., Ottawa, Gov't of Sas- 
katchewan, Hon Ralph Goodale109,000,000 

Nov 23, Human Resources & Skills Dev., Inte- 
grating Immigrants into the Workforce, Van- 
couver, The Business Council of BC, The 
Learning Innovations Forum, Hon Ray 
CHAN vc cecesesecsessesteeeeseeesseseeseseesesens 121,528 

Nov 23, Human Resources & Skills Dev., In- 
tegrating Immigrants into the Workforce, 
Gatineau, QC, Centre specialise de transfert 
de connaissances, Hon Jean 
LAPICITC..... es eesecsessessesstesseeseseseesees 315,836 

Nov 23, Transport, Public Transit Security, Ot- 
tawa, Public Transit Commissions, Hon Jean 
LAPIOM Gs cciscsssssscsisessecsepeiversveess 110,000,000 

Nov 23, Human Resources & Skills Dev., La- 
bour Market Dev., Ottawa, Gov't of Manito- 
ba, Hon Reg Alcock...........+++ 128,900,000 

Nov 23, Industry, Broadband Internet, Thun- 
der Bay, Broadband Pilot Program, Hon Joe 


Nov 23, Indian Affairs, Water Treatment, Brant- 
ford, ON, Village of Ohsweken, Hon Andy 
SCOtt.ccceccecesesessseseseseeeees 10,000,000 

Nov 23, National Defence, Tunnels Upgrade, 
Ottawa, Castle Rock Construction Ser., K- 
line Construction, Hon Bill Graham8,900,000 

Nov 23, Environment, Environmental Assess- 
ment, Ottawa, ON, Canadian Environmental 
Assessment Agency, Hon Stephane 
DION woceeceecccccsescsscseseeeseescstseeeeees 5,000,000 

Nov 24, ACOA, Theme Park, Cavendish, PEI, 
Cavendish Community Park, Hon Wayne 
BASIC R cies ccie tssed wise netic 483,900 

Nov 24, ACOA, Conference Centre, Cornwal- 
lis, NS, Annapolis Basin Conference Centre, 
Hon Robert G. Thibault ......0....... 2,600,000 

Nov 24, ACOA, Young Millionaire’s Program, 
Central Bedeque, PEI, Central Dev. Corpo- 
ration, Hon Joseph McGuire .......... 199,950 

Nov 24, ACOA, Hockey Heritage Centre, 
Windsor, NS, Windsor Hockey Heritage So- 
ciety, Hon Scott Brison ..........cee 60,000 

Nov 24, ACOA, Art Gallery Renovations, Yar- 
mouth, NS, Western Branch of the Art Gal- 
lery of Nova Scotia, Hon Robert G. 

WD aU. sctt ck ates araten facets 201,500 
Nov 24, ACOA, Community Centre, Yarmouth, 
NS, Grenville Youth Assoc, Hon Robert G. 
WIA irs. a teen teeter 60,000 

Nov 24, ACOA, Tourism Dev. Officer, Yar- 
mouth, NS, Municipality of the District of Ar- 


gyle, Hon Robert G. Thibault............ 48,314 
Nov 24, CIDA, Private Sector, Ottawa, Various 
Dev. Projects, Hon Aileen Carroll64,000,000 
Nov 24, Human Resources & Skills Dev., Skills 
Dev. in Policing Sector, Ottawa, Police Sec- 
tor Council, Hon Belinda Stronach1,129,533 
Nov 24, Human Resources & Skills Dev., Skills 
Dev. in the Mining Sector, Ottawa, Mining In- 
dustry Human Resource Council, Hon Belin- 
da Stronach weiss cee 140,305 
Nov 24, Human Resources & Skills Dev., Skills 
Dev. in the International Trade Sector, Otta- 
wa, Forum for International Trade Training, 
Hon Belinda Stronach uu. 882,000 
Nov 24, Human Resources & Skills Dev., Un- 
employment Assistance, Burk’s Falls, ON, 
Northern Lights Vocational Services, Hon 
Andy Mitchell ..........ccceeeeeseeen 220,063 
Nov 24, Human Resources & Skills Dev., Inte- 
grating Immigrants into the Workforce, Otta- 
wa, Canadian Assoc for Prior Learning As- 
sessment, Hon Belinda Stronach.....78,700 
Nov 24, Human Resources & Skills Dev., Skills 
Dev. in the Technology & Software Sec- 
tor, Ottawa, Various Technology Human Re- 
source Councils, Hon Belinda 
Stron@ch wo... ceeeeees 7,997,822 
Nov 24, Industry, Forestry Industry Sustainabil- 
ity Strategy, Ottawa, Forestry Industry, Hon 
David Emerson.........ccc00 1 ,480,000,000 
Nov 24, Industry, Broadband Internet, Yellow- 
knife, NWT, Falcon Communications GP 
Ltd., Hon Ethel Blondin-Andrew 12,000,000 
Nov 24, Industry, Groundwater Treatment at 
Montreal’s Technoparc, Montreal, Centre 
d’excellence de Montreal en rehabilitation de 
sites, Hon Jacques Saada......... 1,560,000 
Nov 24, Industry, Bursaries, Montreal, 8 Mon- 
treal Businesses, Hon Jacques 
EST 0 [= 11,000 
Nov 24, Industry, Technology Dev., Brossard, 
QC, Centre incubateur d’entreprises de la 
Monteregie, Hon Jacques Saada...720,074 
Nov 24, Citizenship & Immigration, Moderniz- 
ing Immigration System, Ottawa, Citizenship 
& Immigration Canada, Hon Joe 
Vole cciisnst eas qivunandtin: 700,000,000 
Nov 24, National Defence, Equipment, Training 
& Promotion, Ottawa, ON, CFB Goose Bay, 
Hon Bill Graham... 30,000,000 
Nov 24, Environment, Reduction of Green- 
house Gas Emissions, Halifax, NS, Commu- 
nity Energy System Project, Hon Stephane 
DiOW zeiecsitectteiccersisetedeeaelshees 20,000,000 
Nov 24, Environment, Reduction of Green- 
house Gas Emissions, Regina, SK, Sask- 
Power, Hon Stephane Dion...... 10,000,000 
Nov 24, Natural Resources, Reduction of 
Greenhouse Gas Emissions, Ottawa, Ad- 
vanced Technologies & Fuels Canada, Hon 
John McCallum... 3,600,000 


Nov 24, Social Dev., Disability Support, Dog- 
rib, NWT, Dogrib Disability Committee, Hon 
Ethel Blondin-Andrew.........c.cce 38,531 

Nov 24, Social Dev., Social Work for Families 
& Children, Toronto, ON, Ontario Coalition 
for Better Child Care, University of Toronto, 
Hon Tony lAnno .....ccscceseeeseeseeeeseees 656,062 

Nov 24, Indian Affairs, Land Claim Settlement, 
Esquimalt, BC, Songhees First Nation, Hon 
ANdy SCOtt esses 1,240,000 

Nov 24, Infrastructure & Communities, Munici- 
pal Infrastructure, St. John’s, NL, Municipali- 
ties, Mr. Scott Simms.......0..0.... 28,000,000 

Nov 24, Infrastructure & Communities, Munic- 
ipal Infrastructure, Upper Tantallon, NS, Mu- 
nicipalities, Hon Geoff Regan... 37,000,000 

Nov 24, Infrastructure & Communities, Gas 
Tax Deal, Fredericton, NB, Gov't of New 
Brunswick, Hon John Godfrey 116,000,000 

Nov 25, ACOA, Wastewater System Upgrade, 
Hartland, NB, Town of Hartland, Mr. Andy 


Nov 25, CIDA, Reconstruction in Haiti, Ottawa, 
ON, Various Projects in Haiti, Hon Aileen 
GamOlls.ccs0scsesictesviteaseudesthvenstedate 33,000,000 

Nov 25, Labour & Housing, Skills Dev. in Plas- 
tics Industry, Ottawa, ON, Canadian Plastics 
Sector Council, Hon Joe Fontana‘ ,400,000 

Nov 25, Labour & Housing, Skills Dev. in 
Trucking Sectors, Ottawa, ON, Canadian 
Trucking Human Resources Council, Hon 
Joe Fontana... 1,824,474 

Nov 25, Labour & Housing, Detox Centre, Fort 
McMurray, AB, Pastew Place, Hon Anne 
Mcliellanics2:4 .stcinndiadsencs 379,000 

Nov 25, Natural Resources, Wind Energy Dev., 
Marathon, ON, Town of Marathon & Marthon 
Pulp Inc., Hon Joe ComuZ2i............. 50,000 

Nov 25, Social Dev., Child Care Agreement, 
Ottawa, ON, Gov't of Canada & Gov't of On- 
tario, Hon Ken Dryden.......... 1,900,000,000 

Nov 25, Indian Affairs, Aboriginal Health Care, 
Kelowna, BC, Assembly of First Nations, 
Right Hon Paul Martin......... 1,300,000,000 

Nov 25, Indian Affairs, Aboriginal Education, 
Kelowna, BC, Assembly of First Nations, 
Right Honourable Paul Martin‘ ,800,000,000 

Nov 25, Labour & Housing, Aboriginal Hous- 
ing, Kelowna, BC, First Nations, Metis & Inuit 
People, Hon Joe Fontana ... 1,600,000,000 

Nov 25, Labour & Housing, Homelessness In- 
itiative, Hamilton, Communities Partnership 
Initiative, Hon Tony Valeri...........+4 400,000 

Nov 25, Indian Affairs, Relationships & Ac- 
countability Studies, Kelowna, BC, Assembly 
of First Nations, Right Honourable Paul Mar- 
TI eocecesceseesesessescesseeseeseseesees 170,000,000 

Nov 25, Indian Affairs, Economic Dev. Projects, 
Kelowna, BC, Assembly of First Nations, 


MaMtiNicsvccaiaantntantele 200,000,000 


| Who Stands 
for T. 


hen the Liberal 
government 
went ona 
spending spree of Biblical 
proportions prior to this 
federal election campaign, 
your CTF was there to 
blow the whistle: we 
crunched the numbers, 
compared them to the 
budget, and demanded 
accountability. Oh 
sure, the Conservative 
opposition feigned 


| 


outrage, but ask which 
specific spending 
announcement they 
oppose and expect 


National Post, 


lead editorial, 
00h eat Saturday, 


November 
26, 2005 


THE TAXPAYER 


or taxpayers, perhaps the most 


comforting way to regard the end- 


nothing more than a 
blank stare in response. 


That’s where your CTF yesterday alone, mere days before the, Ov- But there are larger, more perilous is- 
PU Werenor ernment likely falls, Environment Minis- | sues here. In ‘its mini-budget last week, 

comes in. ees ter Stéphane Dion doled out $20-million 

politicians. 


Finance Minister Ralph Goodale unveiled 
ili 


- $30-billion in tax cuts and $9-billion in 
is trying to get elected. 


new spending, stretched out over six fiscal 
’re here — with | $20-million for an energy system in Hal- years, from 2005-06 to 2010-11. Ottawa 
We re dibility and | ifax. Not to be outdone, Treasury Board | also declared that there would be $15.5- 
elewille fre t ' President Reg Alcock standly bestowed billion left in the cumulative kitty by 2010- 
a strong voice — to / $550,000 to repair seven commercial fish i. 
stand up for taxpayers ing harbours damiaged during an early Oc- Not now. The flurry of announcements 
regardless of who tober storm on Lake Winnipeg. 


since Nov, 14 has devoured $5.9-billion of 


ins the January that leftover amount. (Finance Depart- 
wins 


93rd election. Be 


ment officials say another $9.1-billion in 

trious, Immigration Minister Joe Volpe newly announced Spending has already 

assured: the demand scrounged up $700-million Over five years been budgeted for.) . The implications 

r taxes, less to reduce the backlog of applicants and to could be serious, What if the economy 

LOH TOWS ntable | find ways to stant permanent residence to . underperforms Over the next six years, 

waste and er temporary foreign workers. Internal Trade and Ottawa is trapped in another cycle of 
government wi | Minister Mauri] Bélanger doled out 


remain!! 


low Productivity growth, and how much 
came up with $29-million to spruce up | will simply help individual MPs in their 
Tidings? 


Perhaps worst of all, as TD Bank's dep- 
uty chief economist Craig Alexander 
notes, the economy is operating at full ca- 
Pacity — and the Bank Of Canada has 
been raising its interest fates to prevent an 
uptick in inflation, So along comes Otta- 


There js seemingly no end to Ottawa's 
eneficence. No Stranger to the chroni- 


Globe and | payers Federation 


Mantlead past three weeks, Ottawa has announced 
ie Fal spending of more than $18.75-billion for 
Z ’ : ne 
Friday, 
November 


25, 2005 
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Confederation Bridge, PEI /'CP Images 


How public private partnerships 
benefit taxpayers 


n time and on budget: very 
Oe government projects can 

claim that distinction. Taxpay- 
ers generally expect public projects 
to be delayed and have major cost 
overruns. Across the spectrum and 
around the world, governments at all 
levels continuously demonstrate their 
inability to manage big projects and 
in every instance, it’s the taxpayer who’s on 
the hook. 

As the demand for infrastructure improve- 
ments remains and governments have all but 
squeezed taxpayers dry, the innovation of the 
private sector has offered a solution. Pub- 
lic-private partnerships -- or P3s -- are re-in- 
venting the way government conducts busi- 
ness. Generally speaking, a public-private 


by Sara 
Macintyre 
British Columbia Director 
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partnership is a contract between the 
government and a private partner to 
provide some good or service. What is 
unique about a P3 contract is that it has 
some form of financial and quality as- 
surance for the taxpayer. 

For example, a typical P3 sets out a 
penalty schedule to ensure that the pro- 
ject is delivered on time, on budget and 
satisfies specific quality standards. Simply 
put, P3s are contracts that shield taxpayers 
from budget blow-outs and never-ending con- 
struction delays. The end result is clear: tax- 
payers get more for their money, sooner! 

The driving force behind public-private 
partnerships is to find better ways to more ef- 
fectively mobilize private sector capital and 
private sector management capabilities for 


yt Public Private Goucr 

L PARTNERSHIPS St0r4 
public infrastructure. There are several differ- A design, build, finance and operate model 
ent kinds of P3s with varying degrees of pri- binds the interests of each party to the bene- 
vate sector involvement but one type is used fit of the taxpayer. In the UK, a 2002 auditor’s 
more often than oth- survey conducted by 
ers and has a long his- the National Audit 


Office (NAO) found 
that only 22% of P3 
projects had cost 


tory of success. @6Simply put, P3s are contracts that 


shield taxpayers from budget blow-outs 


D-B-F-O and never-ending construction delays. overcune (all because 
Public-private part- The end result is clear: taxpayers get the public partner 
nerships are most of- more for their money, sooner! @® changed project spec- 
ten associated with the ifieations) and fiat 

United Kingdom's Pub- 


75% of these projects 
were on time. In comparison to the track re- 
cord of traditional procurement where 73% of 
projects were over budget and 70% were late, 
this is an astonishing improvement. But just 
because a government project is a designated 


lic Finance Initiative (PFI). The program was 
started under the Conservative government 
and expanded under the current Labour gov- 
ernment. The program has allowed an incred- 
ible capital expansion, with 64 new hospitals 
worth over $26-billion and 

150 new schools with an- 


other 250 on the way. In Comparing the 0%, of captial projects in 


almost every instance the 


PS was designated as a England that were on budget prior to the use 
crate (DBFO) «OOF P3s. and after P3s were implemented. 

A consortium of private 
partners come together 


to design, build, finance, After private-public O 
and operate the proposed partnerships => @) 
public project. This ap- used 

proach gives the private on b U d g et 
partner a great degree of 
flexibility and room for in- 
novation. Moreover, the 
private partners act asa 


check which ultimately re- Prior to use of 
sults in the best value for private pu blic 
the taxpayer. Let’s take rt hi | 
the example of a road. partnersnips 


The private partner that 
has agreed to provide the 
operation or maintenance 
of the road has a vested 
interest in the design and 
construction of the road, 
such that, the quality of 
the road will not inhibit 
his ability to maintain or 
operate the road at a prof- 
itable margin. 


27% 


on budget 


* Each budget overrun was a result of the public partner changing 
project specifications. Source: 2002 National Audit Office Report 
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oics 
diamnming the 


final 

roject. While 

(p33) such as ahos- P ing, cons 
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P3 


elieve that governments 
anagers 


contract neg! eonanons 
struction for the 300-be 
to 


0 begin this fall 


~Fublic Private 


S tide of ignorance: 
P3s and vale for money 


include 
projects 
like high- 
ways, bridg- 
es, water sys- 
tems, sewage treat- 


o y 
ie guide ne oles that 


partnerships 


ment plants, airports, schools and hospi- 


tals. Discretionary infrastructure spending 


as a P3 or a DBFO does not mean that itis a 
de facto good use of taxpayer dollars. 


would include arenas, community centres, 
football or soccer fields, film theatres and 


tennis courts. 


Capital Projects: 
What’s good, what’s bad? 

A cursory glance at government budg- 
ets across Canada and the size and scope of 
“capital spending” is quite alarm- 
ing. Taken together, provincial, ter- 
ritorial and federal capital spend- 
ing is in the range of $17 billion for 
this year alone! What is included 
as capital spending? Any hard as- 
set, building, road, pipeline, plant 
and housing, etc. is considered a 
capital expense. And after years 
of mismanagement, poor upkeep 
and neglect, Canada’s capital infra- Chile, Spain, 
structure is in need of serious re- Sweden, South 
pair. Africa, the US 

According to one report by the and Brazil.9® 
TD Bank our national infrastruc- 
ture gap is esti- 
mated to be in the 
range of $50-125 
billion. But what 
exactly is meant 
by infrastructure? 


@@The UK is a 
leader in P3s as 
is New Zealand, 
Ireland and 
Australia. Other 
P3 supporters 
include Italy, 


Clearly, governments should stick to main- 
taining or improving core infrastructure and 
leave the market to satisfy the demands for 
discretionary infrastructure projects. In other 
words, even though a project may have a P3 


designation it is not a good use of 
tax dollars if it is for discretionary 
purposes. 


Why now? 

Public-private partnerships are 
increasingly gaining currency as 
international evidence demon- 
strates their success. Moreover, 
private expertise is growing, de- 
mands for infrastructure invest- 
ment continue and private capital 
markets look to diversify. Not that 
the Canada Pension Plan is a great 


Capital projects undertaken by government 


British Columbia Fast Ferries $210 million $463 millio 
It's the latest buzz 
word from politi- Louise McKinney River Ay rm 
cians and bureau. | Alberta Se y $12 million $20.5 millio 
crats but how can 
we define it? Per- Saskatchewan _ Information Services Corp. $20 million $100 millio 
haps the best defi- 
nition is to distin- 5 , a a 
guish henacen cone Manitoba La Esplanade Riel $15 million $22 millior 
infrastructure and : - a 
discretionary inte: Ontario SkyDome $150 million $608.9 millic 
structure. Core in- : : : aT a 
pase eel Federal Parliament Hill Renovation $440 million $1.4 billior 
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example to look towards, but even the CPP 
Investment Board (CPPIB) has recognized the 
long term returns of “infrastructure funds.” 
Just this past year, the CPPIB announced it 
would be expanding its infrastructure invest- 
ment funds by $470 million. The two funds 
that the Investment Board has invested in 


are leaders in pub- 
lic private partner- 
ship financing. P3’s 
are also providing 
pension plans with 
a long-term, stable 
investment option. 


Countries all 
over the world are 
trying to satisfy in- 
frastructure de- 
mands while at the 
same time remain 
fiscally responsi- 
ble with a compet- 
itive tax regime. 
Deficits and debt 
financing are long 
recognized as crip- 
pling for tying up 
precious tax dol- 
lars. The UKisa 
leader in P3s as is 
New Zealand, Ire- 
land and Australia. 
Other P3 support- 
ers include Italy, 
Chile, Spain, Swe- 
den, South Africa, 
the US and Brazil. 
Recently, Singapore 
announced plans 
to move forward 
with a P3 program 
which includes a 
water treatment 
system, an inciner- 
ation plant, univer- 
sity student hous- 
ing and IT infra- 
structure. 


Public Private 


Gove ;— 
S104 
Where’s Canada on P3s? 


Canadian governments have been slow to 
the idea of public private partnerships. How- 
ever there are several good home-made exam- 
ples, even thought they are often not recog- 
nized as such. 

Confederation Bridge connecting Prince 


Abbotsford Regional 
Hospital & Cancer Centre 


edged the need for a new hospital facility in this area since 1990. 
Political postponements and capital backlogs have delayed the 
project. As part of the Campbell government's public-private part- 
nerships initiative, Partnerships BC facilitated a competitive ten- 
dering process for the province’s first ever design, build, finance 
and operate hospital. 

Construction began in 2004 on the 300 bed facility and it is to 
open in 2008. The 30-year agreement includes a penalty schedule 
if the facility is not ready on-time, set capital commitments from 
the public partner at $71.3 million and a performance-based annu- 
al operation payment of $41 million. “Operation” covers non-clini- 
cal services such as food, grounds keeping, janitorial, laundry and 
security. If the private partner is not performing the maintenance 
and operation duties to a specified standard, the public partner 
can deduct or withhold the entire annual payment. Try that with a 
monopoly government union. Expected savings over the life of the 
agreement: $39 million.» 
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@@ Confederation Bridge connecting PEI to New Brunswick is perhaps one of Canada’s 
greatest public-private partnerships ... In exchange for bearing the construction, 
financing, revenue (toll collection), operation and maintenance risks, the private 

partner receives a fixed annual service payment of $41.9 million (1992 dollars), which 

represents an estimated annual cost savings of $9.2 million. 98 


Edward Island to New Brunswick is perhaps 
one of Canada’s greatest public-private part- 
nerships. Like most design, build, finance 
and operate public private partnerships, the 
Confederation Bridge is a long term contract 
spanning 35 years. In exchange for bearing 
the construction, financing, revenue (toll col- 
lection), operation and maintenance risks, 
the private partner in this case receives a 
fixed annual service payment of $41.9 million 
(1992 dollars), which represents an estimated 
annual cost savings of $9.2 million. 

The 13 km bridge was built in three-and-a- 


half years and the 100 year service life means 
the government will save an amount equal to 
the level of the subsidy every year for 65 years 
once the P3 contract (35 year service pay- 
ment) ends. The private partner assumes the 
risks thereafter. 

There have also been several ad hoc P3s, 
such as the Fredricton-Moncton highway in 
New Brunswick, the William Osler Health 
Centre in Ontario, the Charleswood Bridge in 
Manitoba and the Calgary courthouses. 

But it is British Columbia where the Camp- 
bell government in 2002 set a clear, coherent 


The varying levels of Public-Private 
Partnerships 


Source: The Canadian Council for Public-Private Partnerships 
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Public Private 


and decisive policy direction to aggressively 
pursue public-private partnerships. The gov- 
ernment adopted the “Capital Asset Manage- 
ment Framework” which applied to all minis- 
tries and new capital projects. The initiative 
was based upon Australia’s highly successful, 
Partnerships Victoria. The province created 
Partnerships BC, an independent agency to fa- 


Cee 
— 


continue to grow and governments realize 
the advantages of using market incentives 
to safeguard taxpayers, the P3 model will be 
used more often. 

P3s are merely contracts and each project 
is only as good the contract and the competi- 
tive bidding process. As is always the case, it 


cilitate public-private partnerships. 


To date, Partner- 
ships BC has 11 ma- 
jor infrastructure 
projects on the go 
and has managed 
the competitive con- 
tract process. The 
most widely recog- 
nized project is the 
Abbotsford Hospital 
and Cancer Centre. 
Construction has al- 
ready begun on this 
300 bed hospital and 
includes cost assur- 
ances and an on time 
delivery schedule. 
Should, for exam- 
ple, labour costs soar 
during construction, 
it is the private part- 
ner that absorbs the 
cost, not taxpayers. 

Quebec has also 
followed suit, intro- 
ducing enabling leg- 
islation to create 
an agency similar 
to Partnerships BC. 
New Brunswick has 
a P3 policy and Al- 
berta has started to 
expand the role for 
the private sector for 
its public infrastruc- 
ture projects. Can- 
ada has been slow 
to see the benefits 
of P3s but as infra- 
structure demands 


is up to the government partner to be mindful 
of the taxpayers’ interest._ 


An End to Hidden 
Agendas. Explore the 
New Voice of the Right. 


“Adam Daifallah and 
| Tasha Kheiriddin’s 
analysis is bold, 
| provocative and 
invigorating” 
~ Mark Steyn 


“Without doubt, the most 
forward-thinking book on 
Canadian conservatism in 

- more than a generation” 
~Toronto Sun 
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You asked for it... 


A license to print money 


Your CTF has been inundated with e-mails expressing outrage, be- 
wilderment, and frustration at the latest Liberal scandal involv- 
ing the former head of the Canadian Mint, David Dingwall. The 
question is simple: how much did this guy end up costing us?” 


n September 28, 2005, the head of 
() the Royal Canadian Mint, David Ding- 

wall resigned amid allegations of ethi- 
cal lapses and questionable spending — some 
$740,000 in 2004 expenses -- making him 
the fifth scandal-plagued Crown corporation 
head to exit under Paul Martin’s watch. 

He had also been criticized for failing to 
register as a lobbyist for Bioniche Life Sci- 
ences Inc., a Toronto-based pharmaceuti- 
cal company. Reports indicate Dingwall was 
paid $350,000 for helping secure grants 
from Technology Partnerships Canada (an 
Industry Canada program) for the company 
even though TPC rules forbid paying “suc- 
cess fees.” 

Mr. Dingwall, Paul Martin, Revenue Min- 
ister John McCallum, and Treasury Board 
President, Reg Alcock all defended these lav- 
ish expenses at the mint saying no rules 
were broken. Mr. Dingwall himself said: “All 
of the expenses 
were related to 
my responsibil- 
ities and each 
of them were disclosed to the board and will 
stand up to scrutiny as completely appropri- 
ate to my role as president of the mint.” 

So what were these expenses? 


* $92,682 for foreign travel including a 
one-day bill for over $13,000; 


® $40,355 for travel in Canada; 
® $3,314 for dining while abroad; 


* $11,173 for domestic dining, includ- 
ing $5,953 for a single meal at Ottawa's 
Brookstreet Hotel, a swanky restaurant in 
the nation’s capital; 


€6$5,297 for golf club membership fees.98 


® $5,297 for golf 
club membership 
fees; 


$2,500 for do- 
mestic limousine 
service (on top of 
having a govern- 
ment car at his dis- 
posal); 
$12,000 car 
allowance; 
$5,998 for ve- 
hicle “operat- 
ing costs”; 


$1.09 for a newspa- 
per: 

$1.79 for a bottle of 
water; and 

$1.29 for a pack of 
chewing gum. 


How did Dingwall get 
by? 

Taxpayers were un- 
derstandably outraged to 
hear that Mr. Dingwall, 
who collected $277,000 
per year as head of the 
Royal Canadian Mint had 
the audacity to claim $1.09 for 
a newspaper, $1.79 for a bot- 
tle of water, and $1.29 
for a package of gum. 
Barely 3 percent of 
Canadians make over 
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You asked for it... 


$100,000 per year, let alone over a quarter 
of a million dollars. Surely, Mr. Dingwall can 
afford to pay out of pocket for his Dentyne. 


How Will Dingwall Survive Now? 

To add salt to taxpayer wounds Mr. Ding- 
wall is in line for $500,000 in severance. 
Most of us in the real word get nothing if we 
quit our job. Then there’s that little issue of 
his MP pension. Your CTF estimates that in 
just two years, at the ripe age of 55, Mr. Ding- 
wall will be collecting an annual pension of 
$77,219. That puts him in the top ten per- 
cent of income earners in the country — as 
a retiree no less! Assuming Mr. Dingwall 

lives to 75, his annual pension (modestly in- 
dexed at one-and-a-half percent) will be 
$121,951. Total estimated pension bene- 
% fits to age 75: $1,905,890. 


Unrepentant Pigs at the Trough 
What rankles taxpayers almost as 
much as the wasteful spending by po- 
litically-connected elites, is the arrogant, 
unapologetic reactions of these guys when 
they get caught. Andre Ouellet, the former 
head of Canada Post racked up $2-million 
in expenses without producing so much as 
a parking receipt. When he was questioned, 


Ouellet bragged about how he turned Cana- 
da Post around and how he followed all the 
rules. Read: buzz off taxpayer and pay my 

bills! 

David Dingwall has stuck to the same 
script. When questioned about his expens- 
es on October 19", 2005, Mr. Dingwall said 
he had stuck to the rules and that nothing 
was out of order. He added that it wasn’t ac- 
tually taxpayers’ money he spent. Said Ding- 
wall: “All expenses came from the operating 
revenue of the corporation (Royal Canadian 
Mint), not from taxpayers’ dollars.” 


Say what? Aren’t Crown Corporations 
owned by the federal government, and by 
extension taxpayers? Every dime of ei- 
ther profit or operating expenses is taxpay- 
ers’ money! This type of arrogance is all too 
common. When asked whether he thought 
he was deserving of severance, Mr. Dingwall 
replied, “I think I am ethically entitled to the 
entitlements owing to me.” 

With an “independent audit” clearing the 
former Crown head of any wrongdoing and 
his lawyers ready to pounce ... be assured 
dear taxpayer that Mr. Dingwall will get 
everything and more he is “ethically entitled 
to,” right down to the gum wrapper.m= 


David Dingwall’s Licence to 


print money 


Salary as head of the Royal 
Canadian Mint: $277,000 


Severance for resigning: 
$500,000 


Annual MP Pension (CTF 
estimate): $77,219 (indexed) 


Total MP pension benefits to age 
75: $1,905,890 (est) 


| UNDERSTAND You'D ) 
LIKE TO DISCUSS SOME | 
SORT OF SEVERANCE... | 
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Each month CTF offices in five provinces and Ottawa handle hundreds of media interviews 
and inquiries, hold press conferences, publish reports, make presentations to government and 
issue regular news releases, commentaries and publications to advocate the common interest 
of taxpayers. CTF representatives also speak at functions and organize major campaigns na- 
tionally and in the provinces that lead to public policy change. The following highlights activi- 
ties for the months of July, August and September 2005: 


Taxpayers’ Federation calls on voters 
to make issue count in next election 


BY ALLAN WOODS 


‘The Liberal government will face in- weeks. 


ed pre its tax poli 1 each litre of gas, motorists pay a 
creased pressure to reform its tax poli ee ch te of ga, motorists pay a 
19905 to fight the federal deficit as 
well as the seven-per-cent Goods and 
Services Tax on top of existing federal 


cy on gasoline when it returns to the 
House of Commons this week, with 
critics sayinig the time has come to of- 
fer some relief from high oil prices. Tax 
and provincial levies 

Exorbitant gas prices across t) 
country mean the fy 


‘Ata rally yesterday on Parliament 

Hill, Conservative MPs and political 

ctivists said they hope the concern 
drivers about 


In his report on 

Saskatchewan 

property 

taxes, CTF 
director David MacLean 
reveals municipalities use 
reassessment years to hike 
property taxes. 


an online petition he said would be pre~ 
sented to the government within two 


tothe price of oil. 

In Ottawa, the protesters and oppo- 
sition MPs said Canadians can tolerate 
the increased price of ail on world 
markets, but are starting to demand 
the government take action in an area 
where ithas the power tohelp. 

“Every time there's a hurricane, 


approaches. 

The prime minister also addressed 
rising cnergy demands while touring 
yesterday the new Wind Energy Insti- 
tute in Prince Edward Island. 

He said his government places a 
high priority on increasing its reliance 
‘on renewable energy soutces. “Clearly 
if you take a look at the energy de- 
mand of the world, we've got to do a 
lot more, and we intend to do a lot 
more,” Mr. Martin said, accoy 
the Canadian Press. 4 
very, very import 


ery time there's a run 
every time a 


July 


FEDERAL/ALBERTA: The 
CTF expresses disappoint- 
ment with much anticipat- 

ed health care reforms in Al- 
berta that allow some provi- 
sion of contracting out but 
keep the prohibition on Al- 
bertans’ ability to voluntari- 
ly pay for health services with 
their own money. 


SASK: A CTF 
analysis of prop- 
erty tax data 
since 1985 
shows taxes are 
exceeding infla- 
tion and mu- 
nicipalities 
use reassess- 
ment years to 
hike property 
taxes. Prop- 
erty taxes 
jumped an av- 
erage 6.9% in the assess- 
ment years of 1997 and 2001 
— double the rate of non-as- 
sessment years. Report au- 
thor David MacLean calls on 
the provincial government to 
protect property taxpayers 


preseeasar 198 
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Liberals under pressure to reform gas tax policies | 


John Baird, an Ontario Conservativg 
MP? who is running for the fed 
Tories in the next election. 


through legisla- 
tion. 


ernment conveng 
¢ of Commons y 


ONTARIO: The 

CTF reacts angrily to 
the McGuinty government’s 
rejection of recommenda- 
tions forwarded by its own 
Beverage Alcohol Review pan- 
el which calls for some pri- 
vatization. The review fur- 
ther suggested government 
revenues would actually in- 
crease under privatization 
due to licensing and econom- 
ic growth. 


August 


FEDERAL: The CTF takes 
the Official Opposition to 
task over their “summer of 
silence.” In a statement, di- 
rector John Williamson asks 
where Stephen Harper has 
been on rising gas prices, the 
growing federal surplus, im- 
position of state daycare and 
corporate welfare spending, 
suggesting taxpayers in Can- 
ada are listening for a clear 
voice in Ottawa; not an echo. 


ALBERTA: In light of an an- 
nounced $2.8-billion surplus, 
director Scott Hennig repeats 
the CTF’s call for elimination 
of health care premiums and 
the 3% insurance tax. The 
two taxes account for 4% of 


the government's 
tax revenue. 


ONTARIO: Di- 
rector Tasha 
Kheiriddin pens 

a letter to the On- 
tario legislature’s 
all-party commit- 
tee on electoral re- 
form urging the 
brakes be put on 
a planned 23-day 
around-the-world junket to 
study voting systems. The 
committee would later scale 
back its travel plans. 


| An Op 


} prices. 


FEDERAL/SASK: With 
record high gas prices, the 
CTF targets the federal Lib- 
eral caucus meeting in Re- 
gina with newspaper ads 
asking how they can justi- 

fy a “deficit elimination” gas 
tax and applying GST to the 
same! The CTF also con- 
demned another federal-pro- 
vincial gas tax sharing agree- 
ment that will invest in eve- 
rything but crumbling roads 
and infrastructure. In Sep- 
tember, director John Wil- 
liamson speaks to a “Hosed 
at the Pumps” rally on Parlia- 
ment Hill. 


ONTARIO: Through Free- 
dom of Information, the CTF 
reveals $32,000 spent by 
the City of Toronto on par- 
tisan ads praising the gov- 
ernment’s delivery of 800 
new buses. While Premier 
McGuinty promised to end 
partisan advertising, the 


August 23, 2005 


il 
en Letter to the Federal Li 
igh thi or. W! 
| Gas prices are at an all-time high this summer. 
| Gas prices 
| world price of oil, the 
| third of the pump price. 
| How do you justify cha 
| the deficit vanished se 
| pump price, 
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| Ie doesn’t make muuch sens 
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Taxpayers 
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beral Caucus: 


ile there’s 0 7 
0 reduce fuel taxes, 
‘ hat can be done to 
1, there's plenty ¢ 


cent a litre “deficit eliminate 
oreover, Why ate you chargini 
another 


rging motorists 2 1.5 
ven long years ago? M 


scam adds 
included? This tax-on-tax scam 


gas taxes 


consider the fe 


prov- 
ince neverthe- 
less lent their logo to the 
back slapping message. 


September 


FEDERAL: Lamenting the 
disappearance of the old Paul 
Martin, director John Wil- 
liamson reacts crossly to a 
meagre $1.6-billion surplus 
in 04/05; the result of an in- 
credible $21.3-bil- 

lion increase in 
spending over the 
previous year, ex- 
ceeding even the 
NDP budget deal. 


CAPC: Direc- 
tor Tanis Fiss 
releases “The 
Road to Pros- 
perity” outlin- 
ing five rec- 
ommendations 
that meet two simple tests: 
simple passage by Parlia- 
ment and can be piloted with 
a sunset clause. Tanis starts 
a media and speaking tour in 
Ontario in support of the pa- 
per’s recommendations [see 
full story page 14). 
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When the federal 


Liberals held their 

caucus meeting in 
Regina in August, the 
CTF ran an advert in 
the Regina LeaderPost 
newspaper calling on 
the Liberals to reduce 
gas taxes. 


In her report, 
on electoral 
accountability, 
CTF Ontario 
director Tasha 
Kheiriddin 
recommends 
reforms that 
would change 
the voting system 
and allow citizens to 
recall their MPP. 


=: TAMACTION: 


A Monthly Issue: 


Say “Nyoto” to the ath Tax!! 


His 


ction Update for CTF Supporters 


In its 

July TaxAction, 
your CTF blows the 
whistle on the fed’s 
backdoor carbon 
tax. 


BRITISH COLUM- 
BIA: Director Sara 
MacIntyre suggests 
B.C. teachers are on 
a break from reali- 
ty in voting 88% in 
support of strike ac- 
tion for wage and 
benefit increas- 

es that would top 
$700-million. Mac- 
Intyre notes taxpay- 
ers shell-out $5-bil- 
lion a year for stu- 
dents to attend 
class, not for teach- 
ers to walk picket lines. 


September 2005 


ALBERTA: Director Scott 
Hennig calls for the Klein gov- 
ernment'’s one-time “prosperi- 
ty refund” to be replaced with 
a full-time health care pre- 
mium refund. Hennig notes 
that $400 is being put in one 
pocket while $528 is being 
taken out of the other. 


ONTARIO: The CTF presents 


Activity Report 
September and October 2007 


Media 
Interviews 


Ottawa 

BC 

Alberta 

99 
80 
18 


Ontario 
Manitoba 
Sask* 


Events/ Speeches/ 
Letters/Releases/ 
Reports/Meetings/Etc. 


34 
27 
36 
29 
15 
14 


a 


* New director in place October 15th. 
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recommendations to the 
province’s Select Standing 
Committee on Electoral Re- 
form. Titled “Filling the Ac- 
countability Gap,” the report 
calls for implementation of a 
recall law and replacement of 
first-past-the-post voting to a 
system with greater propor- 
tionality and accountability. 


MANITOBA: At Winnipeg 
City Hall director Adrienne 
Batra speaks out against 

a $220,000 bail-out pack- 
age for the Burton Cum- 
mings Theatre. This pro- 
posal comes on the heels of 
$110,000 bailout of the Pan- 
tages Theatre. Batra points 
out that even the discussion 
is astounding given the city’s 
$18-million operating defi- 
cit and no money to fix roads 
and fill potholes. 


SASK: Information released 
by the CTF shows that Sas- 
katchewan politicians took 
more than 2,038 flights on 
government aircraft between 
April 2002 and March 2005 
— nearly 58 flights per cabinet 
minister. Ministers Belang- 
er and Sonntag topped the 
“friendly skies” by averaging 
a trip every four days! Direct 
David Mac-Lean questioned 
the policy of shuttling cabinet 
ministers to and from their 
ridings. Government aircraft 
costs are up $400,000 over 
the period and now tops $2- 
million annually. The Sas- 
katchewan government has 
three aircraft while Manitoba 
has one and B.C. none.— 


LEATHERDALE RECEIVES TAXFIGHTER AWARD 


n Wednes- 

day Sep- 
tember 14th 
your CTF pre- 
sented its 
highest trib- 
ute to Toronto 
Sun column- 
ist and former 
CTF board di- 
rector Lin- 
da Leatherd- 
ale. Only the 
6th time ever 
presented, the 
CTF’s Tax- 
Fighter Award 
goes to a Cana- 
dian who has 
made an out- 
standing contribution to the cause of tax- 
payer emancipation. 

Your CTF’s relationship with Linda dates 
back to 1993 when she became one of the 
first columnists in Ontario to 
write about the CTF. Since that 
time, no columnist in the prov- 
ince has given your CTF more 
ink. 

Linda’s reputation as a tax 
fighter dates back to the late 80s 
early 90’s. She helped organize 
rallies during the big spending, 
big deficit days of the Rae gov- 
ernment. She coined the house- 
hold nickname ‘Pink Floyd’ - in 
reference to Bob Rae’s finance 
minister Floyd Laughren. 

With the CTF on the scene, Linda was a 
key promoter and speaker at our “No More 
Taxes” rallies through the winter of 1995 
that would attract thousands through-out 
Ontario and put a plug in the Chrétien gov- 
ernment's plans to hike taxes yet again. 

Linda would then join the CTF Board of 
Directors serving from 1995 to 2002 con- 
tributing to development not only in On- 
tario, but across the country. 

She continued to push taxpayer themes in 


From left to right: CAPC director Tanis Fiss, Ontario director 
Tasha Kheiriddin, Linda Leatherdale, federal director John 
Williamson, national communications director Troy Lanigan 


@@The story 
goes that 
Premier Harris 
actually handed 
Linda a copy of 
the legislation 
saying ‘here’s 


your bill’! @® 
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her many col- 
umns and TV 
programs and 
even printed 
and collected 
CTF petitions. 
Just recent- 
ly, Linda trav- 
elled to Ottawa 
to join federal 
director John 
Williamson 

in presenting 
35,000 peti- 
tions demand- 
ing lower and 
dedicated gas 
taxes. 

But perhaps 
Linda’s big- 
gest contribution was her relentless fight for 
taxpayer protection legislation in Ontario. 
Even before your CTF secured the signature 
of Mike Harris during the 1995 provincial 
election committing a government 
elected under his leadership to 
enact a taxpayer protection law, 
Linda helped draft and promote 
a law that would have teeth. Af- 
ter Mike Harris was elected, Lin 
da never let him forget his com- 
mitment. 

Linda reminded Premier Har- 
ris at every opportunity in print, 
radio and TV until a comprehen- 
sive law — including mandatory 
balanced budgets, voter approv- 
al for tax hikes and pay penalties 
for politicians — was finally passed in 1999. 
The story goes that Premier Harris actually 
handed Linda a copy of the legislation say- 
ing “here’s your bill!” 

Linda has and continues to open doors 
for your CTF in the important province of 
Ontario. On behalf of the CTF Board, its 
staff, field service representatives and sup- 
porters we thank Linda for her past and on- 
going commitment as an advocate not only 
for the CTF, but for taxpayers in Canada!m_ 


’ 


] 


nce again a powerful, public sec- 
tor union has broken the law 
and shut down services paid 
for by taxpayers. The British Colum- 
bia Teachers Federation (BCTF) de- 
fied a back to work order and stayed on 
the picket lines for an incredible elev- 
en days, leaving parents, students and 
businesses scrambling, 
As a result, many impacted peo- 
ple contacted our office urging the CTF to once 
again take a leadership role and hold a public 
sector union accountable. We obliged and an- 
nounced that we would 
help organize a class 
action suit against the 
BCTF for people who 
had suffered some fi- 
nancial costs as a re- 
sult of the union’s illegal 
actions. Our office was 
flooded with phone calls, e-mails and faxes. The 
BCTF’s actions have had very real consequences 
on thousands of people in this province and they 
need to be held accountable. 
Since 1992, the BCTF has been unable to suc- 
cessfully negotiate a collective agreement — even 


by Sara 
Macintyre 
British Columbia Director 


@@Many impacted people contacted our 
office urging the CTF to once again take 
a leadership role and hold a public sector Although, everyone was 

union accountable. 9® 


—_ iy »~ j 
Students Shut Out of Schools 


extended the current contract to June 
of 2006 and even offered raises for 

the following two years, but the BCTF 
wanted to defy the law and illegally 
picket. The employers association esti- 
mated that the wage and compensation 
demands of the BCTF would cost over 
$700 million — including a 15% wage 
raise. The government was able to suc- 
cessfully negotiate over 130 collective 


agreements under their net zero wage mandate, 
but the BCTF wanted more. 
In the end, the BCTF did get some of their de- 


mands and the govern- 
ment unconditionally 
accepted the recommen- 
dations of a facilitator. 


happy to have an end to 
the dispute, there isa 
troubling precedent for 


other public sector unions. All taxpayers should 
know that a 1% increase in the wage mandate 
pushes up government spending by $160 mil- 
lion annually. Over 90% of public sector collec- 
tive agreements expire in the next year and un- 


fortunately, the lesson learned from the BCTF — 
ic that iNedal cstrike actinne navle 


the NDP had to legislate agreements. The last 
contract included a 7.5% wage increase. After 35 
negotiating tables, the BCTF failed to move one 
formal demand, rather they just played games 
and planned for a strike. The government simply 


You can still join the CTF’s class ac- 
tion suit against the BCTF — go to 
www.taxpayer.com and help to strike 


back! 
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[22 of just a fall 
fiscal update this 
year, taxpayers were treated 
to a mini-budget, with some 
not-so-mini spending commit- 
ments. Finance Minister Car- 
ole Taylor gave some special 
hand outs to the bio-technol- 
ogy sector and established a 
$100 million Aboriginal New 
Relationship Fund. The only 
news on the tax front was a 


est reduction in cor- 
porate income taxes to 
12%. Wearing “red shoes” 
Carole Taylor tried to 
~ make the case that she was 
serious about BC’s debt. Yet 
despite exploding revenues 
that have pushed surpluses 
up to $1.6 billion for this year 
alone, BC’s debt is growing! 
The province’s debt is on 
track to hit $38 billion by 
2008 — despite record debt 
payments. Something doesn’t 
add up here. One major fac- 
tor pushing up the debt and 
burdening the next generation 
is the increase in debt financ- 
ing for capital projects. For ex- 


GAME ON!! 


. "isi we're glad hockey’s back but Brit- 
ish Columbians are even happier that 
electoral reform is back!!! That's right, 

as set out in the speech from the throne, the 

newly re-elected Campbell government has 
committed to once again hold a referendum 
on electoral reform. The Canadian Taxpayers 

Federation played a crucial role in last May’s 

referendum result of 58% support and we 

have again committed to help move the “yes” 
vote forward for the next referendum. 


In a move that should be applauded from 
all corners, Premier Campbell announced that 


given the overwhelming support for the Single 
Transferable Vote (as recommend- 
ed by the Citizens Assembly), 


he would put the issue 
before the electorate 
one more time, but 
this time, actual 
riding boundaries 
will be drawn. 
Outside of any 
other issue, this 
important, bold 


ample, the fall budget boasts a 
three year $1.1 billion increase 
to the government's infrastruc- 
ture plan — just since Febru- 
ary!!! 

And debt financing definite- 
ly has its costs. Right now tax- 
payers are charged over $2 bil- 
lion a year in interest, rough- 
ly $6 million a day. Debt serv- 
icing costs are more than the 
combined annual budgets 
for Community Services, La- 
bour and Citizens Services 
and Child and Family Develop- 
ment. Your CTF continues to 
urge the provincial government 
to adopt a legislated debt plan 
similar to Alberta’s. Now is the 
time hold the horses, before 
they run out of steam!m 


and courageous decision to keep moving for- 
ward with electoral reform should be Gordon 
Campbell’s lasting legacy in British Columbia. 
The next referendum will be held in conjunc- 
tion with municipal elections in 2008. The 
ballot questions will remain the same, but the 
60% threshold — unfortunately — will also 
remain the same. 

It is very rare to get the chance to make his- 
tory once, voters in BC have thankfully re- 
ceived a second chance, let’s make it happen!m 


@@The Canadian Taxpayers 


Federation played a 
crucial role in last 
May's referendum 
result of 58% 
support and 
/ we have again 
committed to help 
move the ‘yes’ vote 
forward for the next 
referendum.9® 


asteVinefficiency 


Ke S 
Pi: Soe, © “(im Auditor General's report 
al Fred Dunn ing in eleven farmers being overpaid by 
has released his annu- $283,000 and five farmers being under- 
alreport on government “ , paid by $216,000. 
spending. Once again he showed why * Child and Family Services Authorities are 
auditor general reports are a necessity to often signing contracts for goods and ser- 
keep government spending in line. vices after they have already been deliv- 
ered. Fifty-six of ninety randomly selected 
He found: contracts were not signed until after ser- 
¢ Universities, colleges and oth- vice delivery had started or had al- 
er post-secondary institutions ready been delivered. In one case, 
receiving public dollars are not a $563,000 contract had still not 
working together to make bulk been signed as of May 31, 2005 to 
purchases of common office sup- provide group home services for the 
plies, textbooks, computers and period of April 1, 2004 to March 31, 
lab supplies. Nor are all public 


2005. 
post-secondary institutions tak- by Scott * At least one grant of $20,000 giv- 
ing advantage of standing gov- 


Hennig ©" to Applewood Park Communi- 
ernment offers for certain of- Alberta Director ty Association in Calgary which 
fice supplies. The AG estimat- 


was intended for a charity in Viet- 
ed $270,000 could be saved on office sup- 
plies alone if post-secondary institutions 
worked together. 
¢ Ina random sampling of 59 Canada-Al- 
berta Income Stabilization (CAIS) program 


nam cannot be confirmed if it was used 
for the stated purpose. According to Ap- 
plewood the $20,000 grant was re-direct- 
ed to a group known as “the Society” and 
then through two individuals’ private bank 


accounts. The auditor could not confirm 
the funds reached Vietnam. The audi- 


tl Mi 


applications, 16 of them were incorrectly 
entered into the computer system, result- 


@@Two dinners at local restaurants for Alberta Securities 
Commission (ASC) members and senior management 
where liquor expenses approached or exceeded the cost 
of food. At one, eleven bottles of wine were purchased 
for twelve people. A second had over half of the $2,468 
dinner bill dedicated to liquor purchases. 99 
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tor also discovered Applewood’s grant ap- 
plications, from which they received three 


so, 


grants totalling $55,000, all contained 


false information. 


¢ Two dinners at local restaurants for Alber- 
ta Securities Commission (ASC) members 
and senior management where liquor ex- 
penses approached or exceeded the cost 
of food. At one, eleven bottles of wine were 
purchased for twelve people. A second had 


Would you rather have $400 once © = 


over half of the $2,468 dinner bill dedicat- 
ed to liquor purchases. 


The auditor general plays a very significant 


or $528 every year 


unfairly takes $528 out 

of your left pocket for a 
regressive health care “pre- 
mium”, and then puts $400 
in your right pocket as a “re- 
source rebate”, at the end 
of the day, are you really 
ahead? 

The Alberta government’s 
planned “resource 
cheque”, uh, I 
mean “prosperity 
rebate”, uh, I mean 
“resource rebate” 
of $400 is a baby- 
step in the right di- 
rection, but elimi- 
nating health care 
premiums would 
be a giant leap in 
the right direction. 

Health care pre- 
miums stuff an ad- 
ditional $884 mil- 
lion each year in to govern- 
ment coffers, and cost tax- 
payers millions more to run 
the large government bu- 
reaucracy that collects and 
administers them. 

Eliminating health care 


] f the Alberta government 


premiums would not 

only provide a $884 mil- 
lion tax break to Alber- 
tans as well as eliminat- 
ing the unnecessary premi- 
um collection bureaucracy, 
it would also save the $10 
million the Alberta govern- 
ment has initially estimated 
the “resource rebates” will 


Let’s do the math bata 


cost to administer and mail 
out. 

Taxpayers can only hope 
the $10 million estimate is a 
worst-case scenario. But we 
shouldn’t hold our breath, 
as unquestionably mailing 
out cheques to 3.2 million 
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role when it comes to how the government 
uses your tax dollars; his recommendations 
must be taken seriously. Now it’s up to the Al- 
berta government to act quickly and decisive- 
ly to ensure taxpayers aren't on the hook for 
more irresponsible spending.s= 


Albertans will not be a 
simple task. 
Even before a sin- 
gle “resource re- 
bate” leaves the gov- 
ernment printers, tax- 
payers already know 
how this is going to 
play out. Cheques will 
be mailed to the recent- 
ly deceased, cheques will be 
mailed to infants lacking a 
bank account, cheques will 
be mailed to people who ac- 
tually live in other provinc- 
es, cheques will be made out 
with mis-spelt names, 
cheques will be is- 
sued in the wrong 
amount, cheques will 
go missing, cheques 
will be stolen, and 
some people will re- 
ceive a few cheques 
too many. 

Fixing all of these 
problems could take 
months and cost tax- 
payers untold mil- 
lions. 

Call the premier (780-427- 
2251) and thank him for 
sending some of your own 
money back to you, but re- 
mind him that eliminating 
health care premiums would 
have provided real “prosperi- 
ty” to Alberta taxpayers.m 


W 


our CTF obtained the average number 
of sick days taken by employees 


absentee- 
through Freedom of Information ism in- 
in an effort to show how government creased by 
can trim costs. The survey included 10 per cent 


most major crowns, government 
departments and ten of the province’s 
twelve health authorities. 

Of the twelve government depart- 
ments surveyed eight have seen in- 
creases in absenteeism since 


by David 
MacLean 


Saskatchewan Director 


katchewan 


Government absenteeism on th 


Government-wide 


and cost taxpayers $18 million in 
2004/05. 

It’s clear that we have an absen- 
teeism problem in Saskatchewan 
that’s costing taxpayers millions 
each year. If we reduced absentee- 


2000/01. Saskatchewan Environment 

saw an increase of 39 percent — going from 
an average 6.9 sick days per FTE to 9.6 last 
year. Culture, Youth and Recreation record- 
ed a 37 per cent increase, while absenteeism 
at Highways and Transportation increased by 
25 per cent. Justice was the only department 
that saw a substantial decrease in absentee- 
ism (24 per cent). 


ism in government departments by 
20 per cent we could save taxpayers $3.6 mil- 
lion a year — and that doesn’t include crowns 
or health authorities. 

A report released by Statistics Canada ear- 
lier this year says the average Canadian pri- 
vate sector worker takes 15 per cent fewer 
sick days than a Saskatchewan public sector 
worker.m 


Sick Leave Benefit Payments - Government Departments 


Govenment Department 2000/01 | 2001/02 | 2002/03 | 2003/04 | 2004/05 Percent Ca 
FTE = Full time employee Days Days Increase/ 2004 
Decrease 
Culture, Youth & Recreation n/a 4.3 4.9. 74 5.9 37.2 $132 
Highways & Transportation 8.1 8.9 10.5 10.6 10.1 24.7 $1,97 
Agriculture and Food 5 5.7 641 5A 4.8 -4.0 $434 
Saskatchewan Environment 6.9 6.9 7.3 8.3 9.6 39.1 $2,18 
Leaming 7.6 es 8.4 8.2 8 Be $90€ 
Government Relations nla n/a 7.3 8.1 7.6 4.1 $268 
Saskatchewan Finance 8.2 7.2 8 tall 7.8 49 $657 
Property Management 8.8 10.3 10.3 10.2 9.8 11.4 $1,53 
Liquor & Gaming Authority 7.9 8.7 8.3 9.4 9.4 19.0 Sis 
Justice 11.4 12 9.9 9.4 8.7 -23.7 $1,44 
Corrections & Public Safety n/a n/a 13 13.2 12.8 -3.0 $4,07 
Health 7.7 7 7.9 7.8 8.90 15.6 $1,01 
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Saskatchewan < 
politicians rack up uafequont flyer 
points on taxpayers’ dime 


askatchewan politicians took more than 
2,038 flights on government aircraft be- 


Saskatoon and back (Eric Cline represents 
the constituency of Saskatoon Massey Place.) 


tween April 2002 and March 2005, av- 
eraging nearly 58 flights per cabinet minister, 
according to documents obtained by the CTF 
through Freedom of Information. 


Buckley Belanger is most frequent 


flyer, Sonntag flies solo @61n 2004- 


Of all Saskatchewan cabinet min- 05 it cost 
isters, Buckley Belanger is the top more than 
flyer. During the three years sur- $2 million 
veyed, Belanger took a total of 261 to operate 
flights, or 7.25 flights per month or clear 
a trip every four days. Maynard Son $400,000 


ntag came in a close second with 
247 flights, nearly seven flights per 
month. 

Of Sonntag’s 261 flights, 68 were 
solo trips (Sonntag and flight crew 
were the only passengers) to 
his constituency of Meadow 
Lake. 


increase over 
the previous 
year. 9® 


Eric Cline bringing up 
the rear 
Third place goes to In- 
dustry and Resourc- 
es Minister Eric Cline 
with a total of 189 
flights or just 
over five flights 
per month. The 
vast majority 
of Cline’s flights 
were to 


Air Serby — The Yorkton Express 
Clay Serby authorized for himself 41 solo 
flights — all except two were to his home rid- 


ing of Yorkton. In September of 2004 
Serby took four solo flights in two 
days. 


Honourable mentions 

Eldon Lautermilch was only in 
cabinet for 19 months during the pe- 
riod in question, but managed to take 
125 flights, averaging 6.6 per month. 
Now that Lautermilch is back in Cab- 
inet, we expect air miles from him in 
the future. 

MLA Judy Junor was in Cabinet 
for only 10 months, but managed to 
use government aircraft 80 times — 


an average of eight flights a month. Junor 
also set the record for most flights in one 
month by taking 19 flights in May 2004. 


Government travel costing millions 
— review is needed 
In 2004-05 it cost more than 
$2 million to operate govern- 
ment aircraft — a $400,000 
increase over the 
previous year. 
In that year, gov- 
ernment pilots 
racked up $98,000 
in overtime, and air- 
craft consumed 
$400,000 in 
fuel.o 


recent study on invest- 
ment and taxes con- 
ucted by the Institute 


of Chartered Accountants of 
Manitoba (ICAM) has 
reaffirmed what your 
CTF has been saying 
for some time — taxes 
need to be reduced. 
ICAM’s study 
looked at six jurisdic- 
tions, comparing Man- 
itoba to Alberta, BC, 
Saskatchewan, Ontar- 
io and Canada as a whole asa 
place to work, live and invest. 
Manitoba has fallen behind Al- 
berta, BC and Ontario in pro- 
viding meaningful tax relief. 
The study concluded that even 
though the province has made 
minor reductions to income 
tax brackets and business tax- 
es, Manitoba is still well be- 
hind most other jurisdictions. 
ICAM’s report stated “the 
effective tax burden — particu- 
larly at the highest income lev- 
els — is a prime consideration 
when entrepreneurs or skilled 
workers are contemplating 
where to relocate or start up 
a business. The lower the 
tax burden, the more likely a 


by Adrienne 
Batra 
Manitoba Director 


province can attract and keep 
productive workers.” 

The challenge for Manito- 
ba is two-fold — first business 
taxes, second income 
taxes. Manitoba's cor- 
porate tax rate is 15.5 
percent (recently ad- 
justed in the last pro- 
vincial budget). Alber- 
ta boasts an 11.5 per- 
cent rate while Ontario 
comes in at 14 percent 
for 2004. 


GDP ratio is re- 
duced, the invest- 
ment climate will im- 
prove. Since less 
money would be al- 
located for interest 
payments on debt, 
there is more flex- 
ibility to allocate 
those funds else- 
where. 

High taxes result 
in businesses relo- 
cating to jurisdic- 
tions with lower tax 
rates. In some cas- 
es they go to other 
countries, but more 
often than not they 
go to another province. Gov- 
ernments need to recognize 
that by lowering taxes they ac- 
tually retain and even grow 
their tax base. 

Compared to other indus- 
trialized nations, Canada has 
one of the highest combined 
federal-provincial business tax 
rates. This already puts us 
at a significant disadvantage, 
however Manitoba could do 
its part by lowering its busi- 
ness tax rate. This 
would help stimu- 


On the person- 
al income tax front, @60n the late the economy, put 
Manitobans are the personal downward pressure 
highest taxed west income on out-migration, and 
of Quebec. An in- tax fro nt, most important give 
come of $65,000 and Manitobans Manitoba businesses 
up in Manitoba puts arene a competitive advan- 
one in the highest oboe tage. 
tax bracket paying a g So, Mr. Finance 
rate of 17.4 percent, taxed Minister here’s a 
compared to Sas- west of thought — rather 
katchewan’s 15 per- Quebec.99 than wait for every 


cent rate, Alberta’s 
10 percent and BC’s 
11.7 percent. 

Paying down debt is also 
a priority when it comes to 
investment dollars coming 
to Manitoba. ICAM’s study 
showed that as the debt-to- 
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other province to low- 

er its tax rates and 
attract all of our businesses 
there, why doesn’t our prov- 
ince take the initiative and get 
ahead of the game? Bottom 
line is Manitoba is losing at 
the tax game.m 


N/enitoba 


the. Office of the Public Trustee 


Guest commentary by Tom Brodbeck 
city columnist, Winnipeg Sun 
ustice Minister Gord Mackintosh and 
Health Minister Tim Sale have struck 

a working group to review all laws and 
practices that govern the Office of the Public 
Trustee, which could result in sweeping chang- 
es to how people have their lives taken over by 
the government. 

The move comes after a series of stories in 
The Winnipeg Sun that exposed a serious lack 
of due process, appeals and basic rights for in- 
dividuals who have their affairs taken over by 
the Public Trustee. 

“I have some real concerns about a need for 
more checks and balances, natural justice or 
protections for the public,” Mackintosh told 
The Sun yesterday. “There will be change.” 

The story of Thomas Hanaway, 80, who had 
his life taken over by the Public Trustee last 
month, caused a firestorm of controversy and 
triggered a series that blew the lid off a system 
in desperate need of reform. 

The Sun series also unearthed a precedent- 
setting court ruling last year by Queen’s Bench 
Justice Murray Sinclair, who criticized the 
laws that govern the public trustee process. 

The July 2004 written ruling got no public- 
ity at the time but will now form an important 
part of the government probe. 

“We have some serious concerns about the 
need to strengthen protections for those in- 
volved in this process,” said 
Mackintosh. “It appears that 


or personal contact with the individual or fam- 
ily. 


Wants proper appeal system 

“T think it's important to reconsider what 
information goes to the director of psychiat- 
ric services,” said Mackintosh. “I’m interested 
to see how the information that goes to the di- 
rector can be enhanced because the decision 
can be so significant when the committee is ap- 
pointed by this individual.” 

Mackintosh says he also wants a proper ap- 
peal system that people can access. 

Right now, the only appeal mechanism for 
someone taken over by the Public Trustee is to 
go to court, which many people can’t afford. 

“In any system where significant decisions 
are made by an authority it’s important that 
there be an accessible appeal mechanism avail- 
able for people to express their concerns and 
have them heard by someone who didn’t make 
the decision,” said Mackintosh. 

The minister says he wants to make “time- 
ly changes” to the system, which could include 
legislative amendments or new regulations for 
bureaucrats to follow. 

“We have to guard against a cumbersome 
process but at the same time we have to pro- 
tect individuals and families,” said Mackin- 
tosh. 

Amen. Sounds like we're getting somewhere, 
folks.m 


there are some areas where @@The story of Thomas Hanaway, 80, who had his life 
due process should be im- taken over by the Public Trustee last month, caused a 


proved and I want to see it 
improved.” 

Mackintosh says one of 
the most important aspects 
of the process that requires change is how the 
province’s director of psychiatric services ap- 
points the Public Trustee as committee in the 
first place. 

The Sun series showed how little investi- 
gation is done on a person before the Public 
Trustee is appointed, including no home visits 
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Throne speech offers little 
for taxpayers 


n October 12, the provincial govern- The government also “took credit” for 
() ment delivered its mid-term Throne spending hundreds of millions of dollars on 

Speech, setting the course for the next corporate welfare. They claimed that “The 
two years of its mandate. Unfortunately for Ontario Automobile Investment Strategy has 
Ontario taxpayers, the speech was all spend- —__ been tremendously successful in attracting... 
ing, no substance, and not a whisper of tax investment in the next generation of jobs” and 
relief. that they are “continuing discussions with 

While the government reported that half several companies to build on this success.” 

its ministry budgets have been flatlined or The reality is that despite getting $100 mil- 


held to the level of inflation, it failed to men- 
tion that program spending rose 

by 4.5% overall last fiscal year - @@The most insulting line in the Throne 
more than twice the level of infla- Speech came near the end, however. The 
Holy Se Meetiy Lip ere government promised to increase quality 


in fact spending more per capita, : : 
when adjusted for inflation, than of service by offering taxpayers 


the NDP government of Bob Rae ‘a money-back guarantee’ for Q\ 
back in the 1990s! certain services, 

Meanwhile, personal income tax including birth Won 
revenues climbed an astronom- certificates, if they 
ical 23% last fiscal year, thanks are not provided 


to the imposition of the odious 
Health Tax in the 2004 budg- 
et. This same tax allowed the 
government to claim cred- 
it for reducing the provin- 
cial deficit from $5.6 
to $1.6 billion dollars. 
What they didn’t say 
was that they did it on 
the backs of taxpay- 
ers — the Health Tax 
brought in $1.8 bil- 
lion last year, and 
is slated to bring 

in $2.4 billion this 


in a timely 


manner. 99 
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lion in public money, Ford is laying 
off employees at its Windsor plant. 
And another $100 million taxpay- 

er loan to Stelco steel stipulates that 
only 25% has to be repaid, leaving a 
$75 million-dollar hole in taxpayers’ 
wallets. 

When will the premier learn that 
corporate welfare doesn’t work? 
This government continues to throw 
good money after bad instead of doing the 
simple and obvious thing: reinstating the 

business tax cuts they cancelled when 

they took office, to make Ontario a bet- 
ter place to do business and create a 
level playing field for all industries. 

The most insulting line in the 
Throne Speech came near the end, 
however. The government promised 
to increase quality of service by of- 


s if more tax-and- 
spend government 
asn’t enough, in 


early October Finance 
Minister Greg Sorbara 
was forced to resign from 
cabinet after being named in a 
fraud investigation into Royal Group Tech- 
nologies. In the 1990’s, Sorbara chaired the 
audit committee of Royal Group, a plastics 
company which first came under investiga- 
tion in 2004 for allegations that its executives 
defrauded shareholders of millions of dollars. 
At that time, your CTF called on the Minis- 
ter to resign because of his links to the com- 
pany, even though he hadn't been named in 
the probe. Premier McGuinty defended his 
Minister, but was forced to eat crow after it 
became clear this fall that Sorbara was in- 
deed directly implicated in the investigation. 
As if things couldn't get worse, one week af- 
ter replacing Sorbara, the new Finance Min- 
ister, Dwight Duncan, was revealed 


by Tasha 
Kheiriddin 


Ontario Director 


fering taxpayers “a money-back guar- 
antee” for certain services, including 
birth certificates, if they are not pro- 
vided in a timely manner. What they 
seem to have forgotten is that the “re- 
fund” is taxpayers’ money in the first 
place! Your CTF humbly suggests that 
if the government were serious about 
improving the level of public sector 
service, it would impose penalties on 
bureaucrats who fail to meet service targets 
and introduce incentives for those who ex- 
ceed them — instead of granting year-over-year 
increases to unionized employees. 

Overall, your CTF gives this Throne Speech 
a D - for disappointing and disingenuous. Be 
assured that we will keep fighting so that the 
next time the Lieutenant Governor takes the 
stage, he will have something more uplifting 
to say to the province’s taxpayers.m— 


VWVVaste and scandal 
at OQueen’s Park 


to have racked up over $50,000 on a ministe- 
rial trip to Italy in September 2004. Expens- 
es included: 


- $34,252.18 on business class airfare for 5 
people to Rome, Brussels and Copenhagen; 

¢ $10,444.77 on luxury hotels; 

¢ $810 for transportation around Brussels 
for two days; 

* $789 lunch in Brussels, including six $70 
steaks; 

* $1.69 for a Twix candy bar; 

¢ $2.99 for a Tutti Frutti candy bar; 

¢ $9.66 for a Diet Coke; 

¢ $4.10 for a bag of almonds; and 

* $5.81 for a magazine. 

Needless to say, your CTF has asked for 
his resignation too. With politicians like this 
in charge of the province’s finances, it’s no 
wonder that taxpayers keep getting the short 
end of the stick! Someone give this govern- 
ment an integrity transfusion, please.m 
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